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FOREWORD 


Spain is having a mixed success in its attempts to win friends and 
influence people in the United States, The Franco regime still has some 
noteworthy friends in this country, including the Catholic historian Carleton 
J.H. Hayes, whose book The United States and Spain: An Interpretation has been 
s0 severely reviewed by bailey W. Diffie in the August, 1952 number of the 
Hispanic American Historical Review. However, the bulk of responsible American 
opinion is increasingly critical. It was no surprise that Eleanor Roosevelt 
should express an unfavorable opinion, That the New York Times should find 
itself involved in a polemic with Spanish authorities was more significant. 

Now the American Jesuits who edit America have been severely denounced by 
Cardinal Segura for their liberal views, The Spanish representative of the 
conservative Mexican newspaper Excelsior has been obliged to flee the country. 
Argentine authorities have again been indulging in vitriolic denunciations of 
Spruille Braden and other Americans, and one cannot heip noticing the similarity 
between the Spanish and the Argentine attitudes. Our Hispanic friends should 
know that serious American observers are impressed by facts, but that general 
denunciations simply produce an unfortunate hardening of attitude. 


These political and ideological squabbles are of perhaps passing interest; 
of more long-range importance may be the prodlem of over=population which 
besets both Portugal and Spain. Portugal is solving the problem by shifting 
population within Portugal and also to the colonial territories of Angola and 
Mogambique, But where can Spain send its excess population? The danger 
apparently arises from the barriers which have impeded the flow of people from 
Spain to Spanish America; it is to be hoped that these barriers will diminish 
rather than increase, 


On September 1, President Alem4n of Mexico delivered his sixth and last 
annual message on the state of the union. President-elect Ruiz Cortines will 
assume office on December 1 for a period of six years. The most important event 
in Mexico in the month of September was the seventh meeting of the Governors of 
the International Monetary Fund and the International Bank for Reconstruction 
and Development, At this meeting, the United States was sharply criticized, 
Latin American complaints that that area was being neglected could easily be met 
by counter=charges expressed in the armual report of Trigvye Lie, Secretary- 
General of the United Nations, that certain countries, notably the Latin 
American ones, are doing practically nothing to help the United Nations in the 
struggle in Korea, even though they insist on figuring as prominently as 
possible in the international organization. More serious were the complaints 
that the United States, by raising tariffs, has made it increasingly difficult 
for foreign countries to earn their way internationally. It should be : 
remembered that the United States has long preached the virtues of free trade, 
and we cannot blame Brazil when its finance minister Hor4cio Lafer announces that 
his country will simply have to divert trade from the United States to other 
areas, 


There were undoubtedly Commnist overtones in the recent unsuccessful 
uprising against the government of El Salvador, and the attempted coup may well 
have had the active support of the Guatemalan government. This was an episode 
in the struggle between pro-Communist and anti-Communist elements in Central 
America, In the process, the moderate democrats are in danger of being squeezed 
out of existence, The strong-man governments of Central America, unlike those 
of Spain and Colombia, are not bound to the Church, and the Nicaraguan government 
of Somoza has just had a sharp debate with the Archbishop of Managua, Irked by 
criticism of some of his acts as president, Otilio Ulate of Costa Rica has 
resigned, thus increasing the pre-election turmoil. President-elect José Antonio 
Rem6n of Panama has been travelling to neighboring countries to build his 
international fences. 


In Cuba, President Fuligencio Batista continues to attempt to justify his 
coup. His declarations that he acted simply in order to forestall a simi- 
lar action by President Prio Socarrds have not received much credence, 
Meanwhile, the unrest continues, Haiti has renewed its trade agreements with 
France, while the Dominican Republic continues to work for equality with Cuba 
in the U.S. market. Following the Puerto Rican constitutional reform, the 
United States has prepared for the United Nations a long report on the island, 
and will ask that it no longer be classified as a dependent territory. 


There has been a minor revolt in Venezuela, and unrest continues. The 
forthcoming elections will be somewhat hollow in that the chief opposition 
party is outlawed. Disturbing to American observers is the propaganda coming 
out of the headquarters of exiled political leaders to the effect that foreign 
oil companies are responsible for the political plight of Venezuela. This 
does not seem, in all honesty, to be true, but if this becomes a major issue 
in Venezuelan politics as it has in that of Iran, the hypothetical fall of the 
present Venezuelan government might spell serious trouble for the legitimate 
interests of the United States. 


The Colombian civil war had until recently been confined:to the country- 
side and Bogota, which is under a state of siege, remained quiet. Now the 
Capital city has been the scene of mob violence, Reminiscent of the troubles 
of La Prensa of Buenos Aires and La Raz6n of La Paz, the buildings of 
El Tiempo, one of the great newspapers of Latin America and of El Espectador, 
another Liberal paper, were burned down by a mob, which the government 
authorities tolerated even if they did not stimulate it. However, the govern- 
ment did not demand the suppression of these opposition papers, and the editor 
of El Tiempo, Enrique Santos, showed courage and determination in immediately 
resuming publication on borrowed presses, Liberal ex-President Alfonso L6épez, 
who tried honestly to be a peacemaker, has fled the country, as have many 
others, including Carlos Lleras Restrepo and Alberto Jaramillo SAnchez. Those 
of us who loved Colombia as a great cultural center are saddened by these 
developments, and the government's oft-repeated assertion that its enemies are 
bandits and criminals simply do not convince, 


President Velasco Ibarra of Ecuador seems to be taking the primrose path 
of Peronismo, He has denounced false democracy, belittled the regime of his 
truly democratic predecessor Galo Plaza, and announced his intention of 


strengthening the army. 


Peru remains quiet, while, thanks in part to the new mining code, the 
foreign mining enterprises are thriving, in sharp contrast with Bolivia, where 
impending nationalization is paralyzing activity. Already the new Bolivian © 
government is accusing the tin corporations of financing an unsuccessful. . 
revolt, The atmosphere in Bolivia is not unlike that in Iran, General Carlos 
Ib4nez del Campo won the presidential elections in Chile by a goodly margin. 
Chile is already begining to imitate the international pattern cf Argentina. A 
significant detail: When General Ib4nez received the German ambassador, the 
latter expressed gratitude for "Chile’s fraternal attitude toward Germany 


during the Second World War." 


The general temper of Argentina is well expressed in an article by a 
member of our International Advisory Board, Russell H. Fitzgibbon, entitled 
"Argentina After Eva Per6én," which appeared in the Yale Review of Autumn, 1952, 
This article plays down the dependence of General Perén on his wife, but serious. 
reports suggest that for the first time there is the possibility of effective 
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opposition to the regime, While Ambassador Hip6élito Paz in Washington 
declares the need for better relations between Argentina and the United 
States, the official Peronista organs, notably Democracia, could scarcely be 
described as friendly in their attitude, Uruguay continues to suffer from 
strikes which gladden Peronista hearts. Nobody seems to know exactly what is 


going on in Paraguay. 


Brazil’s trade deficit with the United States is a factor pushing that 
country toward economic nationalism, which in turn is a major preoccupation 
for American businessmen. The anti-foreign petroleum law establishing 


Petrobr&és has passed the Chamber of Deputies and its passage in the Senate 
seems certain. Competent foreign observers do not believe that this law can 
lead to an effective development of Brazil’s oil resources, Meanwhile, 
"Brazil builds," in an optimistic, defiant, grandiose way. The urbanization 
plan for Rio de Janeiro envisages building a subway, levelling Santo Antonio 
hill in the center of the city, and opening broad avenues and streets. 


Ronald Hilton 
Editor 


HISTORY OF AMERICA PROJECT 


Professor Arthur P, Whitaker, a member of our International Advisory 
Board, and United States Member of the Commission on History of the Pan 
American Institute of Geography and History, has sent us the following informa- 


tion about the History of America Project: 


One of the sessions of the American Historical Association meeting at 
Washington next December will be devoted to a discussion of the History of 
America project of the Commission on History of the Pan American Institute of 
Geography and History. This project is being carried out under the general 
direction of Dr. Silvio Zavala, Chairman of the Commission, with the aid of a 


grant from the Rockefeller Foundation, 


The session will be held on Tuesday morning, December 30, The basic 


paper will be presented by Professor Charles ©, Griffin, Director of the 


National Section of the project and managing editor of the Hispanic American 
Historical Review. There will be prepared comments by Professor Ralph Turner, 
of Yale University, Director of the UNESCO "Scientific and Cultural History of 
Mankind" project; Professor Richard H, Shryock, Director of the Institute of 


the History of Medicine, Johns Hopkins University; and Dean Carl Wittke of 
Western Reserve University. These will be followed by general discussion from 


the floor, 
This session is not a part of the regular program of the Conference on 


Latin American History, since it is addressed to historians of the United 
States and Canada as well as Latin America, The latter are, however, cordially 


invited to attend. 


THE IBERIAN PENINSULA 
SPAIN 


American-Spanish military negotiations remained in the doldrums during 
September. Bilateral talks concerning American use of Spanish bases were 
still in progress at the end of the month, since neither government was 
willing to break them off, but it was painfully evident that none of the 
basic questions had been or were being solved. 


According to at least one sector of the American press, the impasse 
persisted because General Franco was asking an unreasonable price for Spanish 
bases. It was rumored, for example, that Franco had asked for.an initial 
supply of aviation gasoline equal in value to the totai military budget of 
Spain for 1951. It was also charged that Franco demanded mechanized equip- 
ment, heavy artillery, and jet airplanes. The United States Air Force, 
however, was reported as being opposed to the delivery of jet airplanes to 
Spanish air groups. A split on Spanish policy was likewise apparent in the 
Pentagon, where at least one group of high-ranking army officers believed 
that Spain would be of scant use in the event of war, Although the U,5, 

Navy maintained unflagging interest in a Spanish alliance, there were few 
observers in Washington who felt that Franco's touchiness over the question 
of Spanish sovereignty could be overcome, Others blamed the long deadlock on 
pure Francoist obstinacy, which, they alleged, had been fortified by Spain's 
improved economic position, Writing in her column "My Day," Eleanor 
Roosevelt again decried the possibility of an American liaison with Spain. 
She also asked why air bases in North Africa would not be as useful as those 


desired in Spain. 


Pro-Franco sources, however, painted a different picture of the log- 
jammed negotiations for Spanish bases, They denied that Franco's negotiators 
were "tasking the moon in return for useless bases." They alleged, instead, 
that America's stand on bases was very confusing to Spain. This theory was 
seconded by “authoritative sources" in Spain, which claimed that two very 
distinct and contradictory policies on Spain were emanating from Washington, 
The same sources hinted broadly that the Truman administration was "marking 
time" on the Spanish question until after the U.S. presidential elections had 
been held, Spaniards also complained that the talks were vitiated by a major 
technical drawback--the lack of clear-cut directions to U,S. representatives 
in Spain. Every Spanish comment on American proposals at bilateral meetings 
has had to be referred to Washington, according to this theory, which has 
caused interminable delay because “the U.S, State Department does not seem to 
be in a hurry." Editorialized Arriba, the Falanzgist organ: "The opportunity 
has now arisen to point out the contrast existing between agreements with 
Yugoslavia and the slow pace at which U.S,-Spanish negotiations are proceed=_ 
ing." Arriba also contrasted the "cynical U.S, attitude toward Spain with 
the "saintly patience" that it was showing at Panmunjom, It also complained 
that Yugoslavia had received $700 million in aid, while Spain had so far 
received the equivalent of 90¢ for each Spanish citizen -- "enough to buy a 
toothbrush, a cheap tie, or a drink of whiskey." Arriba did not explain or 
substantiate its statistics, but went on to make some supposedly droll comments 


about Eleanor Roosevelt, 
Spain’s chilly relations with France showed some signs of thawing out, 


although certain sections of the Spanish press continued to vent their spleen 
On the French. Earlier, Falangist organs had ironically informed their readers 
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that France had received within one week, and with ill grace, eight times as 
much U.S. aid as Spain had received in three years. Ridicule was heaped on 
France for the "shamelessness"* of its attitude toward America, the Madrid 
radio charging that France was not only demanding but was actually getting 
the moon from the United States. Possibly hoping to use France as a light~ 
ning rod for American irritation over the mired Spanish negotiations, the 
Madrid radio said: "Just let the U.S, Treasury propose or consider a system 
of aid to Europe that is anything other than the one used up to now--that is, 
distribution of the Marshall Plan handouts--and the French Government feels 
directly injured in its national honor and therefore decides not to fight 


ageinst Commnism," 


Another chapter was written in Spain's running battle with Mexico when, 
on September 10, an editorial entitled "Mexico Again" was published in the 
Madrid daily, A,B,C, In reporting that six unknown persons had attacked and 
thoroughly ransacked the offices of Spain*s official representative in 
Mexico City, A.B.C. stated that Mexico City police had described the affair 
as an attempted robbery even though nothing was stolen. Although A.B.C, 
compared the incident to the 1949 assassination of Spain's official 
representative in Mexico City, and complained because Mexico had been 
recognizing a "phantom Spanish Red government" for 15 years, rumors were 
rife in both countries that the long diplomatic feud between the two nations 
might soon end, It was widely predicted that the government of Mexican 
President-Elect Ruiz Cortines would recognize. the Franco regime, although 
no evidence had as yet appeared to that effect. 


i: Spaints relations with world Protestantism did not improve during 
i: September, in describing the conditions under which 20,000 Protestants 
| worship in Spain today, American Protestants compiled a long list of 
| | grievances against the Franco government. Their complaint was to little 

E avail, however, since it elicited a singularly unenlightened statement from 
the Spanish Government to the effect that the Spanish man-in-the-street views 
Protestant proselytizing as a foreign intrusion into Spain and as a "threat 
to Spaints religious unity." No clear answer was given to the complaint that 
some Protestant chapels remain closed in Spain, even though they have operated 
well within the restrictions imposed by Spanish law, 


Units of the First Military Area held large-scale maneuvers late in the 
month, Infantry, artillery, engineer, medical, transportation and other 
elements participated, Spain’s least-obsolete armored division maneuvered 
in the Brunete region, where one of the hardest battles of the Spanish Civil 
War was fought 14 years ago. Four cruisers and 1] destroyers participated in 
war games off the Galician coast, while other naval forces simulated 
amphibious landings in the south of Spain, 


The director general of railways announced that work would soon start on 
electrification of 1,500 kilometers of Spain’s oldest railway lines. The 
project, when completed, will permit an annual saving of one million tons of 
coal, 


Spain's economy continued its long, slow upswing toward a better era. 
Food production for 1952 will probably be as good as it was in 1951, when five 
consecutive years of drought conditions were finally ended. In 1951, further- 
more, Spain had a favorable trade balance of 172.9 million gold pesetas, as 
compared to an adverse balance of 1.2 million in 1950, Exports have been high 
so far in 1952, especially of such items as Catalonian machinery, oranges, 


| 
| 


minerals, and Canary Island tomatoes, The fertilizer situation, once one of 
Franco's worst headaches, is better today, owing to an increase in the 
production of nitrogeneous fertilizers as well as to imports from abroad 
under U.S, credit terms. Nevertheless, many unfavorable elements remain. 
Prices have dropped but slightly in the past year. Spain's gold holdings in 
September amounted to only $51 million, which Franco, as a good Galician, 
must have felt constrained to hoard. Furthermore, Spain's population is now 
close to 29 million, as compared to 23 million in 1932. 


The budget allocated for the projects included in the second 5-year plan 
for Spanish Morocco was announced as amounting to 20 million pesetas, The 
new plan will be a continuation of the plan carried out between 1946 and 
1950, during which another 260 million were expended, Highways, hospitals, 
and railways were constructed under the first plan, as well as 181 schools, 
Housing, schools and agriculture will receive increased attention in the 
officially announced plan, 


Spain continued to show interest in the Moslem world, where its circle 
of friends seems to be increasing. General Naguib, the new strong man of 
Egypt, paid handsome compliments to Franco upon the occasion of the arrival 
of a new Spanish ambassador in Egypt. La Eoja del Lunes of Madrid paid 
tribute to the military coups in Syria, Egypt, and Lebanon, saying that they 
were aimed at creating a new social order and were a reaction against certain 
political forces. Democracy was described in the same article as being more 
dangerous for the Middle East than the "semi-civilized authority of the 
Caliphate." 


PORTUGAL 


The new "six-year plan"! (H.A.R., V: &) continues to be the greatest 
source of interest in Portugal's economic affairs. In addition to features 
already discussed, part of the plan proposes major population shifts. One of 
Portugal's major problems, as of most of her southern European neighbors, is 
overpopulation, Official Government statistics show an increase in emigra- 
tion; however, this has not been sufficient to draw off an excessive force of 
surplus labor which is creating great economic and social problems, in 19h6, 
a mere 8,275 citizens left the homeland; in 1951, there were 33,664 emigres. 
By overseas colonization, primarily of the vast expanses of Angola and 
Mogambique, and the reshifting of the internal population to the less crowded 
areas of the south, plus the creation of new industries at home, Portugal 
hopes to solve some of its economic and social problems, 


Under the new plan, Portugal’s hydroelectric development will get special 
attention which, it is hoped, will increase power output to 245 kilowatt hours 
per capita per year by 1958. 


Under the hospital phase of the development program, the Hospital Escolar 
(Training Hospital) of Lisbon, one of the great show places of the Salazar 
regime, will serve as the center of the Civic Hospital System of the Southern 
Zone, The Hospital Escolar has been under construction since 1943, and has 
been one of the main talking points for critics who accuse the Salazar regime 
of being slow in finishing projects started with great fanfare. 


Portugal continues its long, uphill battle against illiteracy. Government 
statistics show that in 1925 there were 316,888 students enrolled in Portuguese ~ 


schools; in 1950 the enrollment was 591,464. It is estimated that the 
illiteracy rate has dropped from 70% in 1911 to 47% today, The new schools 
proposed under the new economic plan give promise of increasing progress in 
the future. 


Portuguese overseas trade, in particular that with the United States, 
continues to be favorable. The Lusitanian maritime fleet does not seem to 
have felt the world-wide decline. While other nations are laying up shipping, 
Portuguese ships are sailing with full holds. Overseas expansion and 
increased production appear to explain this. 


A new liner, the "Vera Cruz'', will soon join her sister ship, the "Santa 
Maria™, on the Lisbon-Rio de Janeiro run. The ship, bduilt by a Belgian firm 
has a 22,000-ton displacement, 


Portugal seems to be enjoying a sudden popularity as a meeting ground 
for international organizations, During the final week of September, the 
XXIst International Congress of Housing and Urbanization met in Lisbon, The 
organization has consultive status with the U.N., and its quarterly journal 
describes world-wide developments in housing. Town planning, housing 
economics, sanitation, and techniques and methods of prefabrication were the 
chief topics on the agenda. 


Tourists visiting Portugal spent an estimated $10 million dollars last 
season. Many were attracted by the large number of international conferences 
held in Lisbon, 


The largest U.S, fleet ever to visit Portugal is slated to arrive in 
lisbon during the first week in October, The aircraft carriers "Coral Sea" 
and "Franklin Delano Roosevelt" are part of a fleet of 26 ships. 


Portuguese Africa, specifically Angola and Mogambique, having largely 
faded from the world picture since the heydey of trade with the Orient in 
the sixteenth century, is once again coming into prominence. This month two 
international bodies held their meetings in Laurengo Marques, capital of 
Mogambique, The Fourth Internationel Scientific Committee for Trypanosomiasis 
(sleeping sickness) met in the Hast African capital to coordinate the study 
and control of this disease carried by the tsetse fly. Although the disease 
can be controlled in humans, in many aniiaals, especially antelope and cattle, 
which serve as hosts for the parasites, it as yet has not been, so that a 
reservoir of infection remains. Before the full economic potential of the 
world’s second largest continent can be realized, basic problems like 
trypanosomiasis mist be solved. The research and control program is being 
assisted py funds from the Point IV Program. 


The Fourth International Cungress of African Tourism met to formulate 
plans for selling Africa as a vacationland to the world, Benefits from tourism 
would be both economic and sociological, Dr. Salazar set the example for his 
fellow countrymen when he left by plane for Mogambique on a holiday early in 
September, 


Improvement of the airport of Bissau in Portuguese Guinea will make it 
one of the best in this area of western Africa, 


Angola's budget for 1953 has been set at a figure slightly over one million 
contos, 


The death on September 5 of General José Vicente de Freitas who, as 
premier during the military dictatorship of 1929, became responsible for 
Salazar's introduction to public life and eventual power by appointing him 
Minister of Finance in that desperate year, occasioned national bereavement, 
Interestingly enough, Salazar did not appear personally at the military 
funeral rites but was represented by 2 high-ranking military officer, 


MEXTCO 


On September 1, President Miguel Alem4n appeared before the newly 
convened 42nd Congress to deliver his sixth and lest annual message on the 
state of the union. The President spent most of his 2-hour-and-45-minute 
address in summing up the progress of the nation during his six-year term in 
office. Frequently citing facts and figures to substantiate his statements, 
he declared that Mexico had shown improvement in every phase of cultural, 
social, industrial, economic, and educational endeavor, The address was well 
received by Congress, and was favorably reported by the press in general. 


In discussing foreign relations, the President stated that Mexico's 
collaboration in international affairs was excellent. He said that diplomatic 
relations with other nations were harmonious; 41 foreign diplomatic missions 
were accredited to Mexico at present, while Mexico has for the first time 
established permanent embassies in Yugoslavia and India. Relations have also 
been established with Etniopia and Israel, and have resumed with Japan and 
Germany. He considered relations with the United States to be excellent and 
declared that the latter country has been giving substantial technical aid in 


livestock, agriculture, mining and public health. 


The President pointed out that the 1952 budget for national education 
amounted to 450 million pesos, highest in the history of the country. Other 
highlights in his message were as follows: The Navy now has 50 vessels of 
all types, displacing a total tonnage of 30,809 tons. The population has 
increased from 15 million in 1910 to over 27 million today, with a present 
death rate of 16 per thousand. Fifteen million hectares of cultivable land 
will be available this year for agriculture, with the corn harvest estimated 
at 3.75 million tons, wheat at 575,000 tons, rice at 128,700 tons, and cotton 
Over ] million bales. The production of fat is estimated at 250,000 tons. Oil 
production should amount to 79 million barrels, with oil reserves at 1,395 
million barrels and gas reserves at 2,227 million cubic meters. The tanker 
fleet displaces nearly 150,000 tons. More than 2,280 million pesos was 
allocated and spent during the past six years for highway construction, while 
1,013 million was spent in rehabilitating the national railways and acquiring 
new rolling stock. The President sounded optimistic at all times and declared 
that the nation had stabilized its prices, maintained a balanced budget, and 
attained political maturity without sacrificing its liberty. 


Ignacio Ramos Praslow, leader of the Partido Constitucionalista Mexicano, 
has come forth with a novel idea. Upon his release from jail, he immediately 
called together the leaders of the Partido de la Revoluci6én, the Federaci6n de 
Partidos del Pueblo, the Partido Obrero y Campesino, and the Partido Comunista 
for the purpose of organizing a "Comite Nacional de Defensa de los Reos Poli- 
ticos que Se Encuentran Internados en las Cérceles de la Repiblica"™ (National 
Committee for the Defense of Political Prisoners in Mexican Jails), Contacted 


by reporters while attending a function in Mexico City at the time, the 
governors of San Luis Potosi, Durango, Sonora, Guanajuato, Zacatecas, Coahuila,. 


and Hidalgo stated that at present there are no political prisoners jailed 
in their respective states, 


On September 12, the Chamber of Deputies formally approved the election 
results and proclaimed Adolfo Ruiz Cortines President-Elect of Mexico. Out 
of a total of 3,651,483 votes, Cortines received 2,713,419, while runner-up 
Miguel Henriquez Guzman was credited with 579,745. The other two principal 
candidates, Efrain Gonz4lez Luna and Vicente Lombardo Toledano, had 285,555 
and 72,482 respectively. Including the other miscellaneous votes, the total 
number of persons who went to the polls was 3,651,483. Ruiz Cortines 
assumes office on December 1, for a period of six years. 


A bill sent to congress by President Alem&n would allow the former 
national territory of Northern Lower California (Territorio Norte de la Baja 
California) to begin functioning as a state, Statehood had been approved by 
constitutional amendment on December 31, 1951. The new bill provides that 
the Mexican Senate should name a provisional governor until a governor and 
state legislature can be elected locally. The half of Lower California 
south of the 28th parallel retains its status as a territory. 


The seventh meeting of Governors of the International Monetary Fund and 
the International Bank for Reconstruction and Development was held in Mexico 
City during the first two weeks in September. In his welcoming address to 
the Conference, President Alem4n urged that loans be scrupulously geared to 
economic needs in order to bring best results to United Nations agencies as 
well as the individual countries concerned, This constructive suggestion was 
not easy to follow, and the ensuing debates were often controversial and 
acrimonious. Representatives of the 54 nation member Monetary Fund (Spain, 
Portugal, Haiti and Argentina, among others, do not belong) sharply criticized 
the United States for its recent tendency to raise tariffs, and reminded 
Several nations that it was dangerous to spend beyond their national incomes. 
Retention quotas established by a number of countries, including Bolivia and 
Peru, were censured for jeopardizing exchange rates and monetary stability, 
thus causing competitive depreciation, The Brazilian delegate pointed out 
that these latter conditions were involved in a larger vicious circle of 
mistrust, discrimination, and fear in international trade. 


The reconstruction program financed by the International Bank has largely 
been completed, but the great need for national development projects is still 
imposing. Freer international trade is also regarded as an important 
desideratum, but even the most optimistic delegates saw little hope for it 
immediately because of exchange restrictions and problems affecting the 
balance of payments. Much sectional discontent eppeared during the frank 
discussions. Even U.S, Secretary of the Treasury Snyder's congratulatory 
words on Latin American industrial progress failed to allay Latin America’s 
apparent feeling that it had been discriminated against by the Bank in favor 
of Europe. Figures for 1951-52 disclosed, however, that 26.5% of the loans 
were received by Latin American countries. Agricultural loans were made to 
Chile, Nicaragua and Paraguay; electric power funds were granted to Mexico, 
Colombia and Brazil; and money for improving transportation was loaned to 
Peru and Brazil. 


More efficient and comfortable rail transportation is in store for 
travelers and shippers in Mexico, As a result of a barter deal with 
Switzerland, 45 air-conditioned passenger cars ere now on their way to Mexico 
and will be put into service on the Laredo-Mexico City run, and 40 locomotives 
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are on order. When they are put into duty it is expected that railway 
transportation efficiency will be increased 25% above 1950 levels, Freight 
tonnage has increased 15% during 1951-52. In line with its policy to 
nationalize its railroads as mich as possible, the government has purchased 
the Chihuahua-Juérez railway line for 25 million pesos from the Bank of 
Chihuahua, while the Ferrocarril del Pacifico has raised funds for a 
standard-guage line in Oaxaca, The Export-Import Bank loaned 43 million 
pesos for this project, and Oaxacan wheat growers have advanced the rest in 
return for proposed freight privileges. 


In the automotive field it was revealed that assembly plants in Mexico 
turned out more automobiles than ever before, tire and tube output totaled 
over three times that of 1939, and the production of puncture-proof tires 
was started at the Buzkadi plant in Mexico City. Modern buses, similar to 
those used by the Greyhound Lines in the United States, were purchased from 
General Motors for 3 million pesos, They will operate between Nogales and 
Navajoa, New oil fields were discovered at Tenixtepec, near Poza Rica, and 
high-grade gasoline production will be increased from 128,000 to 384,000 
liters daily as a result of a better system of refining. 


Another step in the trend to nationalize Mexican transportation and 
communication facilities was the government's announcement of the impending 
purchase of RAMSA (Mexican Aeronautical Radio Corp.). AMSA has been 
furnishing radio communications and meteorological information to Mexican 
airlines, 


The United States is again importing cattle from Mexico, after a six- 
year ban due to an epidemic of foot and mouth disease. The disease has been 
controlled by the combined efforts of the two countries, and a joint commis- 
Sion for prevention of its recurrence has been set up. The flow of cattle 
into the United States will be limited to 200,000 head the remaining part of 
this year, and an estimated 663,000 head the following year. 


The meat production of Mexico has been low during the past year, and 
with exports to the United States beginning anew, consumption per capita is 
expected to drop. There has been, however, a noticeable increase in the 
Supply of fats and oils during the past few months which is expected to 
continue; much of this supply is for human consumption, There has also been 
an unprecedentec importation of dried beans from the United States recently, 
to compensate for the proposed export of cattle and the crop failures caused 
by the general drought in the north, 


Early this month a Mexican financial society was formed with $350,000 
capital to sponsor immigration of Italian agricultural workers to Mexico. 
Such a program would be carried out on a private basis with the support of 
the two governments. Living and working conditions would be governed by a 
special treaty. 


The Mexican economy continues to be somewhat depressed on account of an 
unfavorable trade balance and a slump in retail sales. The cost of living 
has been rising steadily and employment is now high throughout the country 
except in the northern agricultural areas. Cotton production in the Reynosa 
and Matamoros sectors will be lower than expected because of previous droughts 
and heavy rains this summer which have hampered control of the pink boll worm. 


Torrential rains caused property damage and five deaths in the Acapulco 
area during the middle of September, in the latter part of the month a 
tropical hurricane entered between Tampico and Tuxpan, ruining the crops of 
the area and destroying several herds of cattle, Communications and 
transportation were temporarily cut off in the northern part of Veracruz, 


On September 16, Mexico celebrated the 142nd anniversary of its 
independence, President Alem4n commemorated the national holiday in a 
speech delivered from the balcony of the national palace, 


CENTRAL AMERICA AND PANAMA 
GUATZMALA 


In order to meet the crisis which arose in the chicle industry due to 
the lack of buyers for the product, the manager of the Instituto de Fomento 
de la Producci6én, an autonomous orgarization which controls the production 
and distribution of chicle, presented to the government a plan for the 
minimum exploitation of the product. INFOF assures that the key to the 
whole trouble lay in the operations of the large contractors and the large 
buying firms, The government approved the INFOP pian, and the Ministry of 
Agriculture authorized the organization to give out contracts for the 
exploitation of chicle during the present season up to a maximum of 10,000 


quintales. 


The Pan American Airways strike continues in Guatemala, but a major 
step has been taken toward solving it. The minister of communications and 
public works announced that Pan American and the government had reached an 
agreement on an operating contract that would be signed shortly. The contract 
will govern the airline's operations during the next five years, and is 
renewable for an additional two-and-a-half years. Company officials say that 
there is a good possibility that a reasonable solution of difficulties with 
the employees will be reached as soon as the contract is signed and operations 
can be resumed, Up to now, the airline has declined to negotiate with the 
workers because the government would not renew its contract, 


The first Central American congress of university students was 
inaugurated in Guatemala City on September 1. Among the motions approved 
were the proposal of the Nicaraguan block to have the British Honduras 
Question presented to the United Nations, and that of the Hondurans to 
— the Cuban student class in its condemnation of the present regime in 

ba, 


President of the Republic Jacobo Arbenz was made a colonel of the armed 
forces in preparation for the celebration of the independence of Guatemala. 


EL SALVADOR 


A state of siege was established throughout the country on September 26 
as a result of an alleged Communist plot to overthrow the government. The 
cabinet and the national assembly decreed the state of siege, stating that 
the police had arrested a number of left-wing extremists and found firearms 
and hand grenades in their possession. It also stated that the Communist 
Party had organized a network of small groups throughout the country and that 
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the groups were engaged in training their members for subversive action, 
The state of siege was proclaimed for 30 days. 


Excellent signs of social and civic alertness in Hl Salvador are the 
housing project being worked out by the IBLC Housing Corporation for the 
congested city of San Miguel, and the founding in Santa Ana of a combination 
orphanage and correction home for the country's homeless children, The 
latter institution, called the Ciudad de los Ninos, aims at providing 
schooling in a home atmosphere and, in addition, a trade school and an 
extensive athletic program, 


HONDURAS 


Honduras has established 4 special bank credit for expanded highway 
development calling for construction of both primary and feeder roads, 
Included in the program are a project to modernize the road which connects 
Tegucigalpa with the Inter-American Highway and the construction of a road 
to the Atlantic port of Puerto Cortés. The republic will spend approximately 
10 million lempiras (U.S. $5 million) on highway development this year, and 
the Honduran Road Department has pointed out that its policy is to build as 
many kilometers of low-cost, unpaved, all-weather roads as possible with the 
funds available, 


The administration has announced that the latest of a series of new 
port works has been completed at the port of La Ceiba, 


NICARAGUA 


A heated dispute has arisen between the Church and the Government 
concerning the marriage ceremony. Apparently, despite a Nicaraguan law 
requiring that the civil rites mst precede the religious, the higher clergy, 
represented by Archbishop Monsignor Gonz4lez y Rebleto, has given the priests 
permission to marry without first demanding to see the couple's civil 
marriage certificate. The state maintains its right to enforce the law, and 
has fined guilty priests. The incident has caused considerable uproar in 
the capital city, and Managuats conservative newspapers have openly attacked 
the decisions of the judges, The governmental newspaper, La Estrella de 
Nicaragua, has upheld the court’s decisions. 


In Managua, Czechoslovakian agent Miroslav Pavlov, who claimed he sold 
Skoda arms to the governments of Guatemala, Salvador, and Costa Rica for the 
sum of $3,350,000, attempted unsuccessfully to get an armament contract with 
the Nicaraguan Government, 


COSTA RICA 


President Otilio Ulate resigned September 27 as the climax to a govern- 
mental crisis. Ulate contended that action taken by Congress to investigate 
the police on charges of aggression while the matter was still under the 
jurisdiction of a military court, was ea reflection on him as titular 
Commander~in-Chief, Congress acted after the Civic Revolutionary Union 
brought charges that the police had beaten up two Civic Union supporters on 
orders of high military commandants. As soon as Congress? decision to appoint 
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an investigating committee became known,five of the country’s six top 
military leaders resigned, The congressional investigating committee has 
opened hearings on the charges, and Ulate has announced that if the 
commission’s verdict is favorable he will resume the presidency. 


Two of the largest foreign firms in Costa Rica, the United Fruit 
Company and the Northern Railway Company, have finally signed a much- 
discussed contract for the the exploitation of the abandoned banana planta- 
tions of the East Coast. The contract will be submitted to the Legislative 


Assembly within the next 30 days. 


PANAMA 


President-elect José Antonio Rem6n continues his whirlwind tour of 
Central American countries, and receives everywhere an enthusiastic welcome, 
After official visits to Nicaragua and Salvador, he arrived in Mexico City 
for an official stay as guest of the Mexican Government, There he was 
presented the highest decoration of Mexico, the Cruz del Aguila Azteca (Cross 


of the Aztec Eagle), 


Back in Panama, plans for the President-elect’s inauguration on 
October 1 are being made. The U.S, State Department has announced it is 
sending a delegation headed by Ambassador John ©, Wiley and Assistant 
Secretary Edward G, Miller, Jr. From Veracruz, Mexico, comes word that a 
large group of cadets from that city’s naval school have left aboard the 
Mexican transport ship "Durango" for Panama, also to be present at the 


ceremonies, 


A nation-wide search is on in Colombia for Panamanian citizen Pastor 
Ponce, who entered Colombia illegally in a private plane and then abandoned 
the craft after a forced landing near Buenaventura, on Colombia's Pacific 
coast. Inside the plane was found $20,000 worth of contraband, much of which 
consisted of unopened cases of pistol ammunition, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Political ferment continues unabated in Cuba; many charges, counter= 
charges, arrests, and government promies have been made, Political meetings 


can be held only with government consent. 


President Fulgencio Batista again maintained that he seized power last 
March only to prevent a coup dtetat by President Prfio Socarr4s, Batista 
claimed he had been told in February by Dr, Juan J. Remos, Cuban educator, 
that Prifo, unwilling to give up the presidency, intended to kill the principal 
Opposition candidates and seize full powers of state on April 15, Prfo is 
quoted as having said he would "triumph by any means--even the most extreme," 
Batista stated that he had not wasted a moment since February in working to 
save Cuba from bloodshed and anarchy under Prio, 


It has been a busy month for the Military Intelligence Service. Among 
those arrested were José Luis Hern4ndez Rodriguez, leader of a movement to 
send 2,000 Cubans to fight the Communists in Korea, The Batista regime 
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accused Hernéndez of raising the army for ex-President Prio and of having 
received $5,000 from Prio for that purpose, 


On September 18, Alvarez Diaz, Minister of Finance under Prio, was 
arrested as soon as his plane from Europe landed in Havana, Later in the 
month, former Prime Minister Antonio Varona, two ex-Congressmen, and 28 
other menbers of the Auténtico Party were taken into custody for "holding a 
meeting to plot a revolution." All 31 Auténticos in the Varona group were 


released the next day. 


Ortodoxo Party leader, Emilio Ochoa, who had been in jail since he was 
arrested August 25 for inciting rebellion on a television program 
(H.A.R., Vs 8), was fined $1,000 on September 10. To show his magnanimity, 
Batista pardoned Ochoa and suspended his fine the next day. When finally 
released on September 14, Ochoa charged that the government had pardoned him 
because it was becoming afraid of the people of Cuba, 


In a surprise move September 20 Batista announced a general amnesty law 
for all of Cube, Under the law, all those in jail for minor offenses would 
have sentences reduced one-half to two-thirds. The law, which goes into 
effect at once, would not apply to major crimes nor to Dr. Grau San Martin 
and the 13 members of this government who are accused of misappropriating 


$174 million. 


Cuban immigration authorities refused to let Alexander Melnilov, a 
Soviet diplomat, and his wife disembark from their steamship when it docked 
at Havana en route to Veracruz. The incident is further evidence of the fact 
that Batista wants nothing to do with the Communists. Last April he broke 
diplomatic relations with the U.S.S.R. (H.A.R., VY: 4), and since then has 
taken steps to rid Cuba of its strong Communist cells, which formerly served 
as centers of operation for all Middle America, 


A Cuban journalist has accused Argentina of conducting an anti-U.5S, 
propaganda campaign in Cuba through the mail. Enrique Pizzi de Porras, 
former Cuoan Ambassador to Chile and well-known newspaper man, stated in 
Excelsior that a group of Argentine army officers are carrying out the "hate 
the U.S." campaign under diplomatic cover, Two anonomous pamphlets attacking 
the U.S, and ex-Assistant Secretary of State Spruille Braden are circulating 
through the Cuban mails and present a highly distorted view of this country. 
The Argentine embassy in Havana denies all of Pizzi de Porras' charges. 


The International Sugar Conference in London began on September 29, The 
Cuban delegation, headed by Jorge Barroso, President of the Cuban Institute 
for Sugar Stabilization, hoped for real progress in establishing international 
quotas to stabilize sugar prices on the world market. Meanwhile, Cuba sold 
200,000 tons of its 1,750,000-ton sugar surplus to France, 


To meet the expenses of an education drive, the government will impose 
a tax consisting of one day’s wages during the Marti centenary celebration 


next January 28. 


In Inter-American Congress of Public Health opened its sessions in 
Havana September 27, At the same time the Cuban Health Ministry postponed 
the opening of the island*s schools until October 1 because of the summer 


epidemic of infantile paralysis. 


15 
HAITI 


An important commercial agreement between Haiti and France came into 
provisional existence in July, but it still awaits ratification by the 
respective governments, Its terms are twofold: 1) the establishment of a 
regular outlet for Haitian coffee in France and the simultaneous attempt at 
liquidating Haitian debts in that country; 2) reciprocal tariff reductions 
on certain commodities. In the case of the first provision, the debts 
incurred under the Convention of 1938-will be paid as follows: Haiti will 
make annual payments of $50,000 for a period of six years; France will 
collect $2.00 on every 80-kg. bag of Haitian coffee sold in France, up to a 
total of $900,000; France will grant three-year licenses to import up to 


4,000 tons of Haitian coffee and wit. promise not to ‘raise tariffs until 
January 1, 1954; in the case of a drop in world market prices for coffee to 
below $25.00 per 50 kgs., the collection of payments to be applied to the 
Haitian debt will be reduced proportionately. France is going to purchase 
dollars on the official market to pay for Haitian coffee. 


Similar agreements are presently being considered concerning other 
Haitian export products, such as cocoa, sisal, essential oils, castor beans, 


bananas and honey. 


The Institut Hafftien de Statistique can be proud of an active first year, 
It originated from a census bureau created in 1948,with the aid of the 
United States Bureau of the Census. In 1949, the Haitian legislature voted 
to carry out its census in 1950, which it did with expert assistance and 
cooperation from the United Nations. Out of the nucleus of Haitians thus 
brought into immediate contact with statistical findings about their country, 
the Institu Hafftien de Statistique grew as a permanent organization, 
receiving official status in 1951. With a rather small staff, the following 
projects have been completed: ademographic study of Port-au-Prince and 
Studies of Haitian illiteracy, the cost of living of low-income families, the 
sources of demographic data, transportation, taxation, tariffs, and temporary 
balance-of=payment problems, The Institut has also published a quarterly 
Since February 1952, and its members have given a series of lectures at the 
Faculté de Droit at the Université dtHaiti. 


Designed to promote good will between Haitians and foreign investors, 
even if these investors do not comply with all the Haitian regulations, the 
Haitian Code of Commerce was amended to permit a foreign corporation not 
authorized to do business in Haiti to bring suit in a Haitian court against a 
Haitian resident. This means a reversal of a Supreme Court decision on 
Article 38 of the code, in which the authorization to do business in Haiti 


had to precede a suit against any Haitian resident. 


DOMINICAN REPUBLIC 


Within the last 12 years, the Dominican Republic has gained more inter- 
national status. The Trujillo-Hull Treaty, signed in'1941, eliminated the 
financial control by the United States which had been in operation since 1916, 
Now, on the twelfth anniversary of this agreement, negotiations for a bilateral 
military assistance pact between the United States and the Dominican Republic 
have been started, based on the U.S. Mutual Security Act of 1951 for military 


grants to Latin American countries. 


; 
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Despite an all-time high sugar production, which exceeded last year's 
record crop by more than 10%, the increase in exportable quantity will not 
offset lowered world market prices, A 15% drop in the value of exported 
sugar is expected, For the current year, the contract with the United 
Kingdom will, as in recent years, take virtually all Dominican sugar produced 
in excess of established quotas, New negotiations take place each year, 
however, generally during the final quarter just before grinding begins, The 
lack of long-term guarantees in the British market has caused the Dominican 
Republic to hope for a bigger share of the U.S, market and to denounce the 
preferential treatment granted to Cuban sugar producers by this country. In 
1952, the largest single consumer of Dominican sugar will be Canada 


(H.A.R., Vs 7). 


Before the lowered income from sugar, which will presumably depress 
prices and wages, has made itself felt in the Dominican economy, higher 
prices and wages have been agreed upon by management and labor of the 
bottling industry and by the peanut-oil monopoly. It is hoped that the small 
farmers who supplement their meager incomes by growing peanuts, and unskilled 
workers who bottle alcoholic beverages, will benefit by these agreements. 


In other economic developments, the administrative council of Ciudad 
Frujillo borrowed $500,000 for street=paving projects. The Ministry of 
Education and the Fine Arts called for bids to be submitted for the con- 
struction of a $2,5 million stadium outside the capital, to be completed 
within one year, Sixty-five construction projects were opened during the 
presidential inauguration in August, and a third motion-picture theater in 
Ciudad Trujillo is now equipped with air conditioning. 


PUERTO RICO 


With the approach of the November elections, Puerto Rico's political 
parties have shown great activity. The Independentista Party (P.I.P.) 
announced that Sra, Carmen Rivera de Alvarado, a 42-year-old social worker, 
is their candidate for Resident Commissioner, and that Fernando Mil&n, Jr., 
ex-mayor of Aguadilla, will run for Governor, The P.I.P. has inaugurated 
all-women political gatherings and started broadcasting a series of "radio 
meetings." P,I,P, leader, Concepci6n de la Gracia, continued his vehement 
attacks against Governor Munoz Marin and his Partido Popular Democr4tico 
(P.P.D.), accusing Munoz Marin of using his public powers to further political 
aims, Munoz Marin replied that he disapproved of the use of state-owned 
property by any political party to the exclusion of another and ordered his 
Secretary of Finance. Sol Luis Descortes, to investigate the P,I.P. charges. 


Besides electing government officials on November 4, Puerto Rico will 
vote on two changes in the new "Constitution of the Free, Associate State." 
The first of these (Sect. 3, Art. 7) declares that any amendement to the 
constitution mst be compatible with the U.S, Constitution, Public Law 600, 
the Federal-Relations-with-Puerto-Rico Act, and the Congressional resolution 
approving the Puerto Rican Constitution, The second change (Sect, 5, Art. 2) 
permits the island's children to attend private primary schools instead of 
government schools, The latter revision was urged by Puerto Rico’s many 
Catholics who desired parochial education for their children, 


This month the U.S, presented to the United Nations an extensive report 
On current Puerto Rican political, economic, and social developments. 
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Secretary-General Lie will present the study to the®General Assembly late 
this fall, The document gives special attention to Puerto Rico's autonomous 
status in internal affairs under the new constitution and states that soon 

jit will no longer be necessary for the U.S, to send the U.N, reports on 
Puerto Rico as a dependent territory. Meanwhile, Dr. Concepcfon de la Gracia, 
president of the Independentista Party, bitterly opposed the U.S, report, 
Before a special U.N, commission he declared that the U.S. could never prove 
that Puerto Rico has an independent government "freely associated and on an 
equal footing with the U.S." "The truth is," he said, "that Puerto Rico 
continues to be a colony of the U.S., subject to all the obligation of 


dependent territories." 


Teodoro Moscoso, Director of the Puerto Rican Industrial Development 
Cooperation, announced that Puerto Rico is ready to lend Eastern Airlines 
about five million dolars, part of the cost of three new De Havilland 
"Comet IL" jet transports, on condition that two of the planes be used on 
the New York-San Juan route. Should Easternts President Eddie Rickenbacker 
accept the offer, the new jet airlines service would begin in 1954 and be the 


first of its kind in North America, 


The number of Puerto Rican migratory workers in the U.S. reached a new 
peak this month, Some 12,373 braceros are working in the agricultural areas 
of New England and the Middle Atlantic States under the supervision of the 


Department of Labor, 


Felisa Rinc6n de Gautier, Mayor of San Juan, returned from New York City, 
where she negotiated a $6,300,000 loan for municipal improvements, More than 
6,000 people were on hand at the San Juan airport to welcome her home, 


Ponce, the island's second largest city, will have a new airport in 
1954. Only a five-minute drive from downtown Ponce, the site was approved by 


the Civil Aeronautics Administration this month, 


On September 22, six people lost their lives, and between 1,000 and 
2,000 were left homeless, when torrential rains caused flash floods on the 


southern part of the island, 


GRAN COLOMBIA 
VENEZUELA 


The election of a constituent assembly will take place on November 30. 
Once formed, it will choose a provisional president under whose leadership 
will begin the work of drafting a constitution. When the latter is completed, 
general elections may be expected. Concerning the immediate elections, 
Minister of the Interior and Junta member Llovera P4ez has affirmed that an 
assembly having an opposition majority would not be interfered with. The 
guarantee appears to be a safe one, since the opposition parties at best 
expect only 25-30 out of the 106 seats in the assembly. Numerically least 
important of these parties is the Socialist, Their group will present a slate 
of candidates for as many states as possible. The Partido de Unién ’ 
Republicare Democr4tica, a left-of-center organization, has signified its 
intention to participate in the November 30 elections, too, The party may 
obtain sizeable support, for it is expected to attract votes which might 
otherwise have gone to the outlawed Accién Democr4tica, Also regarded as one 


of the stronger opposition parties is the COPEL, the Committee for ; 
‘Independent Political and Electoral Institutions. This Christian Socialist 
group is generally thought of as a conservative party. 


The leading opposition parties contain strong minority groups which 
oppose participation in the elections because of government restrictions on 
expression; nevertheless at national conventions held during the month it 
was decided to enter slates of candidates for the assembly in order that the 
idea of fighting might be preserved in the public's spirit. Although it was 
felt that participation would lend an aura of legality to elections in which 
the will of the government would be expected to prevail regardless of 
opposition successes, it was also felt that this would be better than to 
abstain and be charged with admitting the weakness of their popular support 
and with sympathy for violent means of changing the government, 


The Independent Electoral Front, the new government party, is the most 
active agency in the campaign. Opposition parties are restrained by the 
government '*s insistence that campaigning be kept free of insults and 
disrespectful remarks, Concerning the entire situation, R6émulo Betancourt 
has asked his sympathizers to abstain, The exiled Accién Democr&tica leader 
expressed the opinion in San José de Costa Rica that the elections are 
intended to provide the Military Junta with a semblance of legality before 
the eyes of visiting delegates to the Tenth Inter-American Conference, 

Dr. Betancourt also warns that governments and private investors should not 
become upset if a future Venezuelan government, presumably one representing 
his own group, repudiates concessions approved by a government which does not 
represent the free expression of popular will. 


The outlawed party of R6émlo Betancourt, together with the Communists, is 
charged by the Junta to be responsible for the civil uprisings that occurred 
on September 29 in the Turén area of Portuguesa State and for thé defection 
of two officers at the Boca del Rio air base. The Turén fighting resulted in 
a reported 10 deaths and 20 wounded, More significant, the fighting also 
caused the government to ban all political meetings--a distinct disadvantage 
to the opposition parties which had hoped to make their aims known to the 
public through continuation of the heretofore well-attended public meetings. 


The return to Caracas of General Isafas Medina Angarita on September 22 
ended an exile which began in January 1946, when the former president 
(1941-45) was expelled by Accién Democr4tica, Rumors to the effect that the 
general would become the presidential candidate of the Unién Republicana 
Democr4tica were denied by a party spokesman. 


The new Austrian Minister, Max Attems, presented his credentials in 
Caracas on September 19, The offices of the secretary-general for the 
September 1952 Inter-American Conference were officially opened in Caracas on 
September 8, | 


The tercentenary of the appearance of the Imagen de Nuestra Senora de 
Coromoto, Patroness of Venezuela, was commemorated at Guanare on September 11, 
Representing the Holy See at the ceremonial coronation of the patroness was 
Cardinal Manuel Arteaga Betancourt of Havana, The cardinal and prominent 
church and government officials also participated in the fourth centenary 
celebrations of the founding of Barquisimeto (September 14). A number of 
buildings and public works and Venezuela’s first national industrial and 
agricultural exposition were opened to the public, 
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The exposition comes at a time of continued prosperity. The Banco 
Central reports a favorable dollar balance of $64.8 million out of a first 
half of 1952 income of $384.8 million; this represents a $63.7 million 
improvement over the balance held at the end of the equivalent period in 
1951. In part, the situation reflects sizeable increases in exports of 
petroleum, iron ore, coffee, and cacao, The 47,000 metric ton sugar crop 
already exceeds last year’s total production by 2,000 metric tons and 
promises to break all records, Petroleum production for August, however, 
hit a 12-month low; output averaged 1,724,818 bbls. per day, It is expected 
to rise once the fuel-oil demands of the Eastern Seaboard of the U.S. take 
their seasonal rise. 


COLOMBIA 


Although political violerice virtually has become routine in Colombian 
national life during the last few years, the lamentable acts have yet to 
shock Colombians into working for a future based on peaceful co-existence of 
the different factions, The Colombians continue to build on an unsure 
foundation made of fired masonry ruins, mortared in blood and troweled with 
the blade. 


In reported guerrilla raids and clashes with government forces 11 
noncombatants, 22 guerrillas, and at least five policemen were killed in 
various Tolima Department districts. Near Muzo, in Boyac4 Department, 36 
national police and a considerable number of guerrillas were killed. 
Somewhere along the Eastern Llanos border with Venezuela an ambush terminated 
the career of the long-sought Eliseo Velasquez. The guerrilla leader was 
caught in the act of illegally transporting arms into the country, one of 
the numerous delicts which the Conservative docket bore against him, Other 
actions are reported from Narino Department, 


The seriousness of the fratricidal war was brought home to residents of 
the capital on September 6 when mobs of perhaps 200 people attacked and 
burned the buildings housing the Liberal newspapers El Tiempo and 
El Espectador, the Liberal Party headquarters, and the residences of ex- 
President Alfonso L6épez and his companion Liberal leader Carlos Lleras 
Restrepo, That the mobs could form in the reportedly well-guarded downtown 
section of Bogota at a time when a state of siege existed suggests either 
that the government does not control the capital or that the government was 
sympathetic to or responsible for the mob action, 


The official version of the affair begins with an account of funeral 
rites held at noon to bury five national policemen who had been killed and 
severely mutilated by “bandits'* in Tolima, The acting-President, ministers 
of his cabinet, the governor of Cundinamarca, the mayor of Bogot4, a number 
of high officers from the armed forces, and a reported 20,000 people were 
present for the ceremonies. Groups returning from the rites directed their 
indignation against the Liberal Party organs, but were dispersed by police 
before damage was done. However, late in the afternoon new groups formed and 
assaulted the newspaper buildings. It is alleged that shots at the crowd 
moved them to violence. The residences were burned later; theywere gutted. 
Only the heavier newspaper equipment in the printing plants seemed salvageable, 


Apparently the acting President and the officials who could have ordered 
security forces into action were out of town, unavailable, or reluctant to 
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commit themselves to averting the riots, In this connection, the editor of 
El Tiempo, Enrique Santos Montejo, claims that in response to his expression 


of concern lest his paper be attacked the Ministers of the Interior, War, 
and Public Works had informed him not to worry because the proper measures 


had been taken, By the time the riots nad run their course the army had 
reinforcements in the city; these withdrew on the following morning. The 


city continued its normal week-end activities. 


The Liberals are convinced that the riots had been planned by the 
government party, Among the allegations made by the injured are the 
following: the government had continued its campaign of insisting that 
Liberal leaders are closely involved with the guerrilla groups; Minister of 
Government Luis Ignacio Andrade is known to have declared in a speech given 
at a Conservative Party dinner that his government should take the lives of 
ten Liberal leaders for each national policeman or soldier lost to the 
guerrillas; the entire Bogot4 police force was ushered past the five 
mutilated victims of the “"bandits'? and reminded that this was what Liberals 
did to their comrades, and that they should repay in kind (the Liberals 
suggest that the victims were neither officials nor killed by the guerrillas); 
uniformed police at the Saturday funeral shouted accusations against the 
Liberals and the newspapers; the 200 rioters were protected and aided by the 
police; the rioters were identified as employees of the Ministry of Public 
Works; the Bogot& fire chief, who was friendly to the Liberal cause, had been 
relieved of his position a week prior to the riots; firemen were reluctant 
to use their hoses on the El Tiempo fire until the flames threatened the 
Colombian Tobacco Company building adjoining; the home of ex-President 
Alfonso L6pez was next to that of the acting-President and, although the 
latter was guarded by a detail from the nearby barracks of the presidential 
guard battalion, no effort was made by the soldiers to protect the property 
of Alfonso Lépez, Neither was any effort made to protect the house of, Lleras 
Restrepo, When asked why the army had not intervened at any of the scenes of 
violence, the interrogated senior officer reportedly declared that to have 
done so would have produced a clash with the police, 


The view of both parties were aired on September 10, when acting- | 
President Urdaneta Arbel4ez met with Abelardo Forero Benavides and Francisco 
Umana Bernal, representatives of the Direcci6én Liberal Nacional. Ina 
subsequent declaration the latter agency announced that the acting-President 
also had been asked what measures were being considered to alleviate the 
existing perilous situation, It was suggested to the Liberal leaders that 
their press moderate its political comments and that the party's national 
directory have frequent conversations with him, The Liberals reminded 
President Urdaneta that their press was then under government censorship 
control; the Liberals added that they thought it to be absolutely indispensable 
for the security and peace of mind of the citizenry that the government's 
agencies of public order and censorship be turned over to Conservative Party 
members in whom the public could have confidence. Since Urdaneta Arbel4ez was 
understood to say that such changes would have to be approached slowly and with 
care, the Liberals concluded that the existing insecure situation would be 
prolonged indefinitely. Noting this, and that until September 11 the govern- 
ment had made no real effort to cleanse itself of the malefactors, and that 
there had been no recanting of the demands for Liberal lives to atone police 
losses, the Direcci6n Liberal Nacional felt it to be imperative that Alfonso 
Lépez and Carlos Lleras Restrepo take refuge in the Venezuelan Embassy, Both 
have since obtained safe-conducts out of the country. Another Liberal of a 
Prominence, Alberto Jaramillo S4nchez sought refuge in the Guatemalan Embassy 


On September 18, 
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The public was not informed officially of the step taken by the first 
two refugees until two days later when the acting-President made a long- 
awaited September 13 radio address to the nation. The apparently embarrassed 
speaker assured the Liberal refugees that the government was willing and able 
to protect them, He condemned the earlier mob actions, declared his non- 
complicity in them, and informed his listeners that a rigorous investigation 
of the matter had been ordered. Briefly touching on the barbarities that had 
occurred since the bogotazo of April 1948, the speaker reminded his audience 
that "persons in high position, leaders of great influence, citizens whose 
lead and guidance is followed in extensive zones of opinion not only failed 
to attack the devastations committed, but even excused them; they appeared to 
be solidly behind them or at least sympathized with those who had committed 
the outrages and even dared to suggest that they be maintained in their 
positions."' The acting-President referred to the oft denied but persistent 
Conservative charge that the Liberals were playing the double game of war on 
the one hand and legal politics on the other, He defended the unhappy role 
of the traditionally apolitical army and cautioned Liberals that further aid 
to the "bandits" and further attacks on the armed forces would produce a more 
serious situation, He did not know "when popular opinion would overflow in 
protest on account of the assassinations of civilians, soldiers and policemen" 
or when "agents of the authorities would cease to use all their enthusiasm in 
order to protect vigorously their own detractors against the indignant 
reaction of their own friends.'' No cabinet changes were mentioned; no censure 
of government officials was forthcoming--though the acting-President could not 
have been unaware of the strong public criticism which has centered on 
Interior Minister José Ignacio Andrade and Public Works Minister Jorge Leyva. 


The government's September 13 announcement of stricter censorship 
regulations regarding all press material relating to public order, its enforce- 
ment agencies, economic affairs, and international questions that might do 
injury to Colombia was interpreted by the administration as a means of prevent- 
ing further inflamation of the public by the press, Censorship was 
subsequently transferred from civil to military administration. Liberals see 
the censorship tightening as another lunge down the road of totalitarianism; it 
seems, however, that censorship by the military is somewhat less distasteful 


to them than partisan control. 


Moderates had hoped that exposure to the widespread Church, Conservative, 
Liberal, and foreign reaction to the Bogot& riot would cause Urdaneta Arbel4ez 
and his Conservative extremist supporters to temper or check their present 
policies. Among the mollifying or air-clearing steps that might have been 
taken would have been a cabinet shift to non=-controversial personnel, a call 
for the formation of a joint Conservative-Liberal government, resignation of 
the acting-President in favor of the titular head Laureano Gémez or another 
Conservative, It had been suggested in some quarters that both G6émez and 
Urdaneta Arbel4ez relinquish government control to a military junta composed of 
Army generals S4nchez Amaya (retired on September 17), Régulo Gait4n, and Rojas 
Pinilla, Speculation also centered on the possibility of the army's assuming a 
greater role in quelling the present disturbances--even to the point of taking 
mnistry portfolios in the Conservative government. Such a step would be 
evidence that the Conservatives have convinced the Army that current disturb- 
ances are military rather than political issues, That no changes in government 
or policy were announced suggests that the present leaders believe themselves 
strong enough to pursue whatever policy they choose. 
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In the meantime, El Tiempo and El Espectador have reappeared on the 
streets of Bogat4; both are understood to be in good demand, El Tiempo 
missed one edition; using the plant of censor-closed El Liberal, it 
appeared in tabloid form on September 8, Within the week the paper was 
back to its normal format. El Espectador was back in circulation on 
September 16, 


Another newspaper, Diario de Colombia, appeared on Bogot4 streets for 
the first time on September 2, Under the co-directorship of Gilberto 
Alzate Avendano and Juan Uribe Cualla, this anti-incumbent Conservative 
paper has been launched to promote the party leadership and candidacy of 
former=President Mariano Ospina Pérez for the 1954-8 presidential term. 
According to Senator Alzate Avendano, his followers represent the majority 
of the Conservative Party. The new paper has had one edition suspended by 
censors and its candidate has indicated that he feels national and party 
unity would best be served by his remaining a plain citizen, 


Involved in the political battle was Lauchlin Currie, U.S. financial 
expert employed by the Colombian Government to recommend improvements in the 
administrative procedure in order that such points could be studied in the 
Conservative=-sponsored Constituent Assembly next January. Currie suggested 
that the multiple executive and the diffusion of authority and responsibility 
be replaced by presidential responsibility in executive functions and in the 
delegation of power to cabinet members, The administrative streamlining, 
which would dispense with ministerial countersigning of all presidential 
acts, was interpreted by the opposition as another effort to secure 
dictatorial power for the acting President. Also recommended were changes 
in the accounting and auditing system of the government. 


Actions of some outsiders appear to have disturbed the Colombian 
Government, Some 60 foreigners, including Ecuadorians, Venezuelans, Chileans, 
Cubans, Europeans, and one North American were reported by El Siglo 
(September 25) to have been expelled from the country. Although the border 
with Ecuador was closed briefly on September 8, alien and national traffic 
flowed normally thereafter=-a factor of considerable relief to the pilgrims 
who, coming from Ecuador, were expecting to participate in special ceremonies 
held a week later at the shrine of the Imagen de Nuestra Senora de las Lajas 
near Ipiales in Narino Department, 


The government announced on September 22 that Cuba and Colombia had 
agreed to raise their respective legations in Bogot4 and Havana to embassies, 


Colombian import figures during the first eight months of 1952 indicate 
that trade will run around $400 million this year, about $15 million greater 
than last year. Though the bulk of the goods come from the U.S., European 
products are increasing steadily in importance. The local textile industry 
is acquiring vigor but it has yet to recover completely from the serious slump 
during nid 1951. Gold production for the lst half of the year is above the 
output of equivalent periods in 1950 and 1951. 


The all-important coffee crop is expected to yield over six million bags 
of 60 kilos each during the 1952-53 season. In Caldas and Antioquia Depart- 
ments an unusually uniform and fine crop is anticipated. This was welcome 
news to the National Federation of Coffee Growers which celebrated its Silver 
Anniversary on September 18, Faring less well is the banana industry of the 
north coast; high winds have destroyed an estimated three million plants. 
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ECUADOR 


President J.M, Velasco Ibarra is shaping the Ecuadorian Government to 
serve the new order which he brings to the country. His cabinet includes 
former Ambassador to the U.S. Luis A, Penaherrera as Minister of Government; 
Foreign Affairs Minister Teodoro Alvarado Garaicoa; Defense Minister Carlos 
Julio Arosemena Monroy, Velasquismo chief and president of the lower house; 
Minister of Economy Lisimaco Guzm4n Aguirre; and Public Works Minister Luis 
Iturralde, In addition to the foregoing members of the Partido Liberal 
Independiente, there are the independents Roberto Nev4rez and Nicol4s A, 
Maldonado, Ministers of Social Security and of the Treasury. Minister of 
Education José Martinez Cobo and Secretary=General of Administration Nicol4s 
Valdano RKuffo are Arnistas in their political leanings, The A.R.N.E, 
(Alianza Revolucionaria Nacional Ecuatoriana), which Valdano Ruffo founded 
two years ago, gave strong support to Velasco Ibarra in the elections. 


The foreign service and army are being reorganized. Among the © 
diplomatic officers who have had their resignations accepted are Antonio 
Quevedo, ambassador and permanent delegate to the U.N.; the ambassador to 
the U.S, Alfonso Moscoso; and the ambassadors to Argentina, Chile, Colombia, 
France, Guateméla, Italy, and Spain. Among the announced appointments of 
new officers are Alberto Coloma Silva, to be ambassador to Mexico, and 
Leonidas Plaza, brother of the former president, to be minister of Bolivia. 
Carlos Luis Pérez is the new consul general in Buenos Aires, 


Although the changes in the foreign service appear to have been accepted 
as the breaks which come with the occupation, the army shake-up appears to 
have deeply disturbed a number of officers, Retired or shifted from their 
positions on various pretexts are nearly 50 officers of field grade and 150 
or more lesser officials. In order to create a "disciplined" army and to -: 
make amends for the alleged mis-management of the army during the previous 
administration, the Minister of Defense appointed Col. César Alfaro to Chief 
of Staff; other appointments include Lt. Col. José Franco, Army Commander; 
Capt. Manuel Nieto, Naval Commander; Col, Bayardo Tobar, Air Force Commander; 
and Col, Argel Vaquero D4vila, Military Attaché in Washington. 


The forever-being-resolved Ecuadorian boundary problem with Peru was 
raised by the Colombian foreign office in notes to the authors of the 1942 
Rio Protocol, It has been rumored that Colombia offered to mediate present 
differences, but officials claim only to have stated Colombia's view favor- 
ing a prompt and just solution. On the initiative of the Argentine it has 
been decided to ask the Protocol members to meet in Rio de Janeiro next 
January to discuss current differences between the contending parties. 


Ecuador's Colombian frontier is a source of friction too, In late 
August and early September Colombian troops had crossed into Ecuador in 
pursuit of guerrilla fugitives, With the hope of avoiding serious disturb- 
ances, the government agents along the border have been instructed to disarm 
all Colombian refugees, to grant them asylum, but to prevent them from 
conspiring to return to Colombia on forays, In the meantime, talks between 
the governments concerned have occurred, An internal disturbance broke the 
peace at Guayaquil on September 23 when a gang of cepefistas, members of the 
Concentraci6én de Fuerzas Populares, raided a hetel in which former President 
Galo Plaza Lasso was stopping. The disorder was quelled by volice before much 


harm was done, 
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PACIFIC COAST REPUBLICS 
PERU 


General Zen6n Noriega, newly reappointed premier and minister of war 
(H.A.R., Vs 8), presented the government program to a joint session of the 
House of Deputies and the Senate, Both houses approved the program and the 
newly appointed cabinet, 


The government program outlined the policies of the various ministries. 
The Ministry of Foreign Relations in the question of boundaries with Ecuador, 
will "demand exact adherence to the Protocol of Ric de Janeiro," (1941). It 
will be recalled that this treaty, with the United States, Argentina, and 
Brazil as mediators, ended an undeclared boundary war between Peru and 
Ecuador in 1941. 


The Ministry of Government and Police, the program stated, is studying 
the Law of Organization of Municipalities in order to revise the antiquated 
regulations. Very important, according to General Noriega, is the revision 
of the "anachronous" Law of Notary Public, the Code of Civil Procedures, and 
the Law of Minors. The Ministry of Justice and Religion plans to build more 
penitentiaries and to reorganize the laws pertaining to prison farms, 


Armament and munitions factories which will supply Peruvian demand 
without importation are being planned by the Ministry of War. The government 
at present is carrying out a plan for the construction of military garrisons, 
having already completed buildings at Moquegua and Trujillo, Thirteen new 
garrisons will be built at a cost of 100 million soles (about $18 million). 
Construction on the River System Base, which will be used for training 
cadets, is in progress. Two new submarines will be imported from the 
United States and important repairs are being made on the military bases at 
Arequipa, Chiclayo, Cuzco, and Jauja. The government also plans to build a 
factory to manufacture airplane parts, 


The Ministry of Finance and Commerce has announced that a general census 
of Peru will be completed in 1955. 


The Vital Plan, under the Ministry of Public Works, is being carried out 
to the sum of 800 million soles for the repairing and building of highways. | 
The Ministry of Public Works is going to submit a "Law of Industrial 
Electricity" to congress in the near future, On behalf of this ministry the 
Morris-Knudson company is continuing work in changing the course of the 
Quiroz River into the Chira River to provide a steady flow of water through 
the northern desert country. The much-discussed Central Hydroelectric Plan 
in the Pato Canyon will be completed. Whether the often-criticized Govern- 
ment Santa Corporation will be given permission to complete the project is 
not yet known, ° 


Seventy-one new schools are being planned by the Ministry of Education. 
This ministry also plans to buy new equipment for the country's industrial 
institutes and will continue construction on the United Scholars, The United | 
Scholars schools are a combination of grammar schools, high schools, and | 
industrial arts schools. Nine are now in operation in Peru. 


Special emphasis will be placed upon the production of wool, as well as 
rice, wheat, meat, and other food products, the Ministry of Agriculture 
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announced, In order to protect the timber in Peru, the government hopes to 
modify the forest laws, 


General Noriega, in his speech to Congress, also referred to the govern- 
ment's duty to protect the rich fishing grounds off Peru*s coast, He said 
that, if necessary, Peru will send armed navy boats to "protect" the tuna fish 
zones. 


Main opposition to the passing of the bills approving the ministerial 
cabinet and the government program was led by Senator Luciano Castillo, chief 
of the Socialist Party. He presented a motion which called for the repeal of 
the Law of Internal Security, for municipal elections, for granting of the 
franchise to women and illiterates, and reform of the Agrarian Law, Senator 
Castillo's bill was not passed, 


Peruvian mining is on the upgrade. In 1950, Peru produced 70,265 tons of 
lead, 74,739 tons of zinc, and 27,220 tons of copper. It is believed that in 
1952 this production will have increased to 109,000, 133,000, and 31,000 tons 
respectively. The very recent increase in mining has been attributed by some 
to the new mining law. This recent law increases mining capital requirements 
to 10 million soles (approximately $655,000) for commercial and savings banks 
in Lima, Capital must be upped 500,000 soles for each new branch in the 
country. Under the same law, all insurance firms must be stock companies with 
a minimum paid-up capital of 5 million soles, The majority of the salaries 
must belong to Peruvians and the majority of board members must also be 
Peruvians. 


The increase in mineral production also is due partly to the expanded 
operations in old mines and the opening of new ones. The Cerro de Pasco 
Corporation has begun a new zinc refining plant with a capacity of 200 tons 
daily. The Northern Peru Mines Smelting Company will reportedly spend $100 
million in expanding its copper mines at Toquepala. The Compania de Minas del 
Peru, S.A,, has bought the gold and silver mines in Suicutambo, in Arequipa, 
and the zinc mines of San Antonio de Esquilache. 


A plant to produce detergents, the first of its kind in Peru, began 
operation in Lima last month. The cost of the factory is estimated at 3 
million soles, At present, Peru manufactures 80% of the pharmaceutical 
products it consumes, 


BOLIVIA 


The Bolivian political equation remains unsolved. The discovery of an 
allegedly subversive plot in the last days of August apparently led to an army 
purge in September, President Paz Estenssoro suspended two colonels, one 
major, five captains and other lower-ranking officers. On September 18, the 
government announced that no new arrests would be made, From Corumba; Matto 
Grosso, come reports indicating that the city is full of Bolivian physicians, 
generals, attorneys, and army cadets in exile. Among the refugees is Gonzalo 
Saavedra, former Minister of Agriculture, who arrived in Corumb4 with only 80 
cruzeiros in his pocket, The financial condition of the refugees is creating 
&@ problem for the Brazilian authorities, 


Little information has been revealed about the above-mentioned "plot,"™ 
though the Bolivian Government has tried to implicate a number of groups. The 
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Mining Industry Association and the Partido Social Dem6crata repudiated 
accusations against them published in a police document. HEx-President 
Enrique Herzog denied that he had received five million pesos from tin 
magnate Hochschild in Buenos Aires to pay for conspirators and explosives. 
Lawyers cf the Socialist Falange, another organization alledgedly involved in 
the plot, presented habeas corpus appeals on behalf of exiles and prisoners, 


The tin situation is just as critical as ever, with the leftist groups 
clamoring for immediate confiscation of the mines and Paz Estenssoro, on the 
other hand, delaying nationalization until Manuel Barrau finishes a study of 
the mines, His report is due about the first of October, It is believed 
that he will favor the nationalization of the three large companies, namely 
the Aramayo, Patino, and Hochschild interests, A bill has been drafted 
providing for the nationalization of the Tipuani gold mines, now belonging to 
the Aramayo group. Bolivia has indicated that, in spite of the inevitable 
nationalization of the mines, it wishes to continue selling to the U.S. and 


Great Britain. 


In Buenos Aires, Dr. Juan Carlos Sol4, representative of the Hochschild 
interests, named several of the problems that have been plaguing the mining 
companies in Bolivia the last few years. He stated that the company had 
been operating at a loss owing primarily to three factors: (1) the govern= 
ment has set up an exchange rate for the industry of 60 bolivianos to the 
dollar, whereas in the free or "black'? market, they have gone has high as 205 
to the dollar; (2) the rates of production have dronped, because of labor and 
machinery troubles; and (3) approximately 2,000 workers carry off illegally 
about 30 to 40 tons of ore in a month. He added that labor costs have risen 
so much that they new eccount for 70% of production costs, and that new 
demands are now in progress, The company has given notice that in 90 days it 
will shut down one of the mines, Sold hopes, however, that somehow a 
friendly agreement will be reached, as he is sure that Bolivia does not 
intend to sabotage the whcle mining industry. Over-ell figures seem to show 
an increase in tin exports since the April revolution. 


Eloy A, Barrera, sanitary engineer for the Institute of Inter-American 
Affairs, has spent the last five years in Bolivia and predicts that the town 
of Santa Cruz is going to expend at a rapid rate in the near future. This 
town has made remarkable advances, due to the cooperative efforts of the 
Point Four Program, Sanitation has improved, the petroleum of this region 
(where some of the largest reserves in Latin America are located), is flewing, 
and, the pipeline to Cochabamba is keeping that city's refinery in operation. 
A new highway is being built from Santa Cruz to Cochabamba and a railway from 
vanta Cruz to S&o Paulo is still under construction, The Point Four Program 
1s helping Bolivia build health centers, a maternity hospital, and a 
tuberculosis sanatorium in Cochabamba, H.B. McClung, an expert in industrial 
health from Washington, will arrive in Bolivia to finish a project abandoned 
five years ago to improve the notoriously bad health conditions in the mines 
and factories, 


The Bolivian Government has granted a 25-year monopoly to an Argentine 
Broup headed by Alim Chactin, for the production of matches, explosives, 
certain acids, and tin smelting. The company says that it plans to build a 
smelter in Bolivia. In view of the lack of pertinent fuel supplies, one 
wonders where it will be located, and whether it will be able to compete with 
the smelters in Britain and Texas. 
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The retiring governor of the World Bank, Bolivian Augusto Cuadros, made 
a plea for a program of "Marshall Plan't aid for Latin America, He pointed 
out the dependence of the U.S. and other countries on Latin American raw 
meterials, and expressed the hope that the U.S. would realize the seriousness 
of its position and give more help towards the development of Latin America, 


Vice-President Hernfn Siles Suazo, will head the Bolivian delegation to 
the U.N, in October, 


CHILE 


There was a fanfare of last-minute speeches and maneuvering before the 
balloting on September 4. An unsuccessful attempt on the life of candidate 
Carlos Ib4nez del Campo was reported on August 30, A few days earlier, the 
Chilean Communists had condemned any action being taken that could be 
exploited for a coup d?’état, Galo Gonzdlez, secretary-general of the party, 
said that the party did not consider the election a true test of the popular 
will, He protested thet the law for the defense of democracy had been invoked 
to scratch thousands of Communists from the electoral rolls and to take many 


into police custody. 


On election day, President Gabriel Gonz4lez Videla ordered his plane 
grounded to allay suspicion that it was being used to carry voters to the 
sparsely populated North, Amateur radio stations were forbidden to broadcast 
on election day, and all permits to carry arms were canceled. The minister of 
the interior advised employers that it was their duty to give personnel all 
the time needed to cast their ballots. Soldiers and carabineros were 
stationed around key duildings as a security measure, ~ Ibanez followers held a 
torchlight parade on election eve, but the voting proceeded calmy the follow- 
ing day, despite some scuffling. Perhaps emotions were tempered out of 
resnect for the women, who voted for the first time in national elections. 


The returns were somewhat surprising, but not vecause Ib4nez received 
the mest votes, This had been expected. Startling were the high percentage 
of the electorate that voted, the uniform turnout of voters throughout the | 
nation, and the size of Ib4nez? plurality. Of 1,105,029 entitled to a ballot, ) 
933.016 went to the polls. Allende received the vote of oniy 52,348, Pedro ) 
Enrique Alfonso did little better with 187,044, Arturo Matte Larrain garnered 
257,066, while Ib4nez with 436,335 almost equaled his opponents? combined 
tallies, Moreover, he led in every province except Coquimbo, home of the 
incumbent president and of candidate Matte Larrain, and Colchague, where the 
grip of the large landholders remains firm. The causes of the Ib4nez victory 
are laid to popular discontent with the Radical-dominated regime, factionalism 
and corrupticn within the administration greup, dissatisfacticn with foreign 
policy and economic conditions, and the unpopularity of the law for the 
defense of democracy. 


What might Chile and the world at large exnect from this retired general, 
former dictator-president, and now president-elect of the republic? In an 
interview granted to an American correspondent, Tb4nez pledged himself to — 
improve living conditions, halt inflation, reduce food imports, and increase 
exports. In his foreign policy statements, he spoke of cutting embassy staffs 
abroad, and of expecting the Chilean representative in the U.N, to support a 
policy "more befitting an independent nation." Ib4nez failed to specify the 
policy changes he had in mind. He warned that relations with the United States 


iad 


4 
3 
| 
a 
4 


could not be cordial unless the United States treated Chile as an equal in 
foreign affairs. Ib4nez stated categorically his opposition to the mutual 
assistance pact with the U.S. and hinted that relations with the Soviet Union 
would be re-established. He did indicate that North American capital would 
continue to be welcome if it accepted the same conditions as domestic capital 
and if it came without a "colonial" attitude. Otherwise, Ib4nez felt that the 
government would be compelled by popular demand to take up a policy of 


nationalization. 


Where the Communists stood in the election was not clear. Ib4nez had 
denied any deal with them in a statement on election eve, and some sources 
claim that their secret support had been shifted from Allende to Alfonso, but 
this seems unlikely. The party was reported to be alarmed about the Ibdnista 
social program which included many of the Commnists' best talking points, but 
the party promised to support government measures as long as it considered 
them in the interests of the people, Ib4nez, in the earlier - mentioned 
interview, stated that as long as it abided by the law the Communist Party 
would enjoy all the guarantees which a democratic regime offers." Some 
Communists might recall how Ib4nez betrayed his leftist support during his last 
regime, or how brief was Argentine President Perén's marriage of convenience 
with the party of the Fourth International. 


On September 15, Ib4nez named coordinating committees to study problems 
that will face the new government. Though the committees corresponded to the 
various cabinet departments, the President-elect stated that he would not 
announce appointments to the cabinet until ten days before his inauguration in 
November, ib4&nez at least gave assurance that only the party faithful would 
be rewarded with posts in his administration. General Ib4nez received the 
ambassadors of Germany, Peru, and Spain. The German diplomat expressed 
gratitude for Chile's "fraternal attitude toward Germany" during the Second 
World War. The Spanish ambassador informed the president-elect that his 
government hoped to become the principal customer for Chile's nitrates, Ib4nez 
replied that Chile expected to finance an addition to its merchant marine with 


a $2.8 million nitrate export to Spain, 


A barter agreement signed last year between Argentina and Chile has been 
extended to February 1, 1953. The pact calls for the export of Chilean copper 
to Argentina at $1,000 per ton in exchange for cattle on the hoof. During 
1950, Chile produced 362,800 metric tons of copper ore and was first among 
Latin American copper-producing countries. Peru was third with 30,000 tons 
and Mexico second with 61,700 tons. A new gasoline refinery, opened August 29 
at Manantiales in Magallanes province, is barreling Chile's first domestically 
produced gasoline, Production is expected to reach 80,000 liters a month. 
General Ib4nez studied plans for the installation of a Fiat truck assembly 
plant, The local assembling of Italian vehicles is to contribute to mechaniza- 
tion of Chilean agriculture, maintenance of mountain~pass contacts with 
Argentina, and industrial coordination between Argentina and Chile. 


RIVER PLATE REPUBLISS 
ARGENTINA 
As Congress ended its 1952 regular session late in September, it was clear 


that the opposition bloc was on its last legs, Radical Party protegts against 
the last important measure passed, a "blank check" budget for 1953-54 to be 
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presented to the executive, were snubbed as usual, Nevertheless, these 
deputies this month abandoned their earlier intentions (H.A.R., V: 8) of 
resigning their posts. 


Late in the month, the Radical Party charged that a campaign had begun 
for an intensive screening of all local government officials in the province 
of Buenos Aires. It was alleged that all mayors were being called upon to 
supply information about the political affiliations of every elected or 
appointed officeholder, as well as about all associations, such as sporting 
clubs and cultural groups, showing an anti-Per6n bias. The mayors of seven 
municipalities refused to cooperate, 


Early in the month, Interior Minister Angel Borlenghi announced, after 
"exposing" an assassination conspiracy on the part of members of the opposi- 
tion, that the majority of the revolutionary elements in Argentina had been 
eliminated since the unsuccessful uprising of September 1951 (H.A.R., IV: 9). 
No indication was given, however, that the internal state of war decreed a 
year ago would be ended. This would mean that public meetings by opposition 
parties would probably continue to be prohibited, as a safeguard against 
"subversive" activities. Borlenghi declared that opposition deputies had 
not, after all, deserved better consideration than they had got, since they 
had failed to pay tribute to Eva Per6n, According to the minister, the 
"disrespectful" deputies not only lacked a "spirit of conciliation" but were 
"deficient in the cordiality which we should expect of citizens of a 
civilzed country." It is to be wondered, incidentally, how cordial was the 
reception given in Argentina to the report by La Prensa late in September 
that the "beloved effigy" of Evita had been seen on the moon. 


Student reaction against increasing government interference in schools 
has been anything but cordial. On September 9, some 500 secondary school 
students went on strike for six hours in protest against being required to 
take a course in "Justicialismo."' The strike extended to the University of 
Buenos Aires, where students complained of the political courses made 
compulsory early this year. There were no arrests as a result of the strike. 


There were a few other minor infringements upon the Peronista code of 
patriotism during the month, aA night club was ordered closed for 30 days 
because it violated a decree which stipulates that at least 50% of the music 
played in any establishment must be Argentine. Two Protestant ministers were 
removed from their pulpits because they had allegedly spoken about the high 
cost of living, though they denied the charge. 


Per6n spoke confidently during the month of the country's economic 
status, despite growing unemployment, drastic price cuts in the capitel city’s 
department stores, and an alarming increase in the number of bankruptcies. 

The biggest unemployment problem was in the textile industry, where an 
estimated 35,000 out of a labor force of 130,000 were idle, The President 
promised a government investigation of the industry following which there 
would be aid granted to companies that "deserved"! it, but others would be 
obliged to liquidate their stock, He had harsh words for those manufacturers 
who, he alleged, had utilized official aid during the last six years to build 
factories abroad and to send their profits out of the country. 


Per6n is currently following a strict deflationary policy of credit 
restriction that is probably aimed in good part at forcing more marginal 
operators into bankruptcy and encouraging a back-to-the-farm migration of 


workers. Positive inducements for such a migration were offered when a 40% 
wage increase was awarded to agricultural workers, retroactive to 

September 1, The President expressed confidence that crops expected in 
November and December would “get us back to the shore," Minister of 
Agriculture Hogan found encouragement in the progress of the "wheat battle." 
He estimated that the area planted in that grain came to 6,2 million 
hectares, a 5,000-hectare increase over the previous estimate, The 2.5 
million hectares planted in corn, however, had been reduced by climatic 
factors into a cultivated area of only 1.4 million hectares, The total 
yield, greatest in the provinces of Buenos Aires and Santa Fé, amounted to 


1.99 million tons. 


The President made the rather startling statement that since Argentine 
meat rationing commenced last February consumption had declined to almost 
half of what it was last year. If this is true, it would mean that somewhat 
less meat is probably being eaten in Argentina than in the U.S., since 
Argentina per capita consumption last year was 225 pounds, while in the U.S, 
it was 138 pounds, The U.S, figure will probably not be much changed for 
this year. Per6n declared that the people are eating three times as much 
fish as before, 


At the same time that the President exuded optimism about an economic 
recovery, he resorted to his customary comparison of Argentina’s situation 
with that of "other countries," leaving the implication quite clear that 
Argentines should consider themselves prosperious by comparison with their 
"less fortunate" neighbors, He referred to the present labor troubles in 
Uruguay when he said that "in other countries of the world there is gun- 
fighting in the streets," which "can not be because there is an abundance of 
things." Perén spoke of the closing of labor unions, the arrest of labor 
leaders, and the strife "in some neighboring countries" as phenomena he had 
seen in Buenos Aires "in other times." 


Argentina continues to show a deficit in its foreign trade, according 
to government statistics. In the first five months of 1952, the country 
imported nearly three times as much as it exported, Imports amounted to 4.5 
million pesos and exports to 1.8 millions. The United States was the 
heaviest buyer of Argentine goods, followed by the United Kingdom, Sweden, 
Brazil and Germany. Principal exporting nations to Argentina were the 
United States, the United Kingdom, Germany, France and Italy, in that order, 
It is interesting to note that the government has lately been working 
actively to bring about trade transactions between Argentina and Soviet—bloc 
nations. To Russia it is hoped that hides, wool and vegetable oils can be 
shipped in exchange for oil well drilling machinery, Other Eastern European 
nations are reportedly prepared to provide other industrial and agricultural 
equipment as well. Early in September, it was reported that Argentina would 
soon sign a 3-year agreement with Poland providing for an exchange of farm 
products for coal, 


Ambassador Hipélito Paz, said to be in favor of improved Argentine 
relations with the U.S., was returned by Per6n to his Washington post, The 
Peronista press, on the other hand, continued apparently to be reluctant to 
show friendship. According to the semi-official Democracia, the military 
pacts signed by the U.S. with other Latin American countries were not aimed 
at meeting any military threat, but were just a front to hide this country's 
economic ends. The pacts had been decided upon, said Democracia, in order 
to line up Latin America's raw materials after the National Resources 
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Commission in the U.S. announced in 1951 that this country would have 
exhausted "all" its natural resources within a period of 20 years, Actually, 
the vanishing national resources mentioned by the Commission only included 

a few, such as petroleum and high-grade iron ore, Democracia also mentioned 
Brazil's present dollar scarcity as existing because "that country does not 
want to surrender its economy to the United States." Comparing Brazil's 
present dollar crisis with that of Argentina of "a couple of years ago," the 
newspaper commented: "Neither was the Argentine economy in bankruptcy nor 


is that of Brazil now." 


Argentina continues to overhaul its transport system, Germany is under 
contract (signed last spring) to sell Argentina 700 electric buses, the 
first shipments of which began in September, This is one of the biggest 
contracts of this type secured by Western Germany abroad since the end of. 
the war. When the shipments are completed, Buenos Aires will have a total of 
1,200 electric buses, which should greatly relieve present transportation 
problems, The National Treasury has been authorized to assign to the 
Minister of Transportation the sum of 200 million pesos, which is to mane up 
the deficit for the fiscal periods of 1951 and 1952, 


Before an inter-American Medical Congress in Buenos Aires, Perén boasted 
of the medical progress in his country under his regime, He said there had 
been medical treatment in 1946 for only 10,000, as compared with 100,000 
today. The President anticipated that the Second Five-Year Plan would extend 
such care to a total calculated at 307,000, Per6n declared that his govern- 
ment had been responsible for eradicating malaria from the country and for 
reducing the incidence of tuberculosis from 128 to 48 cases per 100,000 
inhabitants. The National Bureau of Statistics recently revealed, incident- 
ally, that Argentina's population passed the 1@ million mark last May. 


URUGUAY 


The city of Montevideo and its environs were victims of a series of 
Strikes this month, It all started with the general strike called by the 
transportation workers in the capital. Both the municipal transportation 
system, "AMDET", and the private bus system, "CUTSA", were affected, The 
complaint was that the workers had not received the additional wages promised 
several months ago. These wages had not been paid because the companies, on 
two occasions, had not been able to get authorization to increase fares. The 
demand was first refused by a plebiscite of the citizens in the capital, and 
again by the Chamber of Deputies. According to the constitution, it is 
illegal for public service workers to strike in Uruguay. [Efficient police 
action against strikers, along with some funds for wage payments voted by the 
Chamber of Deputies, restored the municipal system to normal about eight days 
after the beginning of the strike. 


Communist agitation possibly contributed to spreading the rash of 
strikes to the big alpargata (cord shoe) factory, Fabrica Uruguaya de 
Alpargatas, S.A. Here some 2,100 workers sat down on the job and issued an 
"ultimatum,'' demanding a 30% increase in wages. They were finally persuaded 
to leave the premises through the intervention of the national labor 


institute, 


Sympathy strikes were called by the newspapers, the dock workers, the 
meat packers, and the workers of ANCAP (Administraci6én Nacional de Combustile 
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de Alcohol y Petr6éleo), The army and the navy took over the essential 
industries, and by supplementing non-striking skeletoncrews, managed to 
deliver meat and gasoline to the city. The transport strike was not too 
serious, because a few taxis, some trolleys, and private cars operated 
during the emergency. All the strikes have been settled to date, except in 
the meat-packing establishments, which are still in the hands of the arny. 
The strikes were pretty much of a failure, as most failed to bring about the 
desired increases. The government was largely successful in maintaining 
democratic procedures and in keeping the peace, notwithstanding a few 
reported cases of trucks being stoned, Labor agitators, it is said, will be 
held under arrest until the situation returns to normal. A temporary govern- 
ment decree, limiting news broadcasts to official notices was soon repealed 
to avoid repercussions. Most of the strikes were over by September 22, 


Two Argentines were declared personae non gratae by the Uruguayan 
Foreign Minister, Dr. Fructuoso Pittaluga, The two are the Argentine labor 
attaché, Alejandro R, Mignone and his secretary Ricardo Patolano, The gov- 
ernment says that it has conclusive evidence cf the direct intervention of 
these two men in the labor conflict in the alpargatas factory. The splinter 
trade-union organization of the Peronistas in Uruguay, the 0.G.T., seems to 
have been involved in the activities of these two gentlemen, who reportedly 
had a considerable quantity of Argentine Government funds at their disposal. 


The Banco de la RepGblica removed some World War II controls by allowing 
banks to operate in a number of inconvertible currencies. Listed are: 
Sterling; Swedish, Norwegian. and Danish kroner; Belgian and French francs; 
Dutch guilders; West German marks; Italian lire, and Argentine pesos. These 
countries have been advised of the change, Actually, it was not made clear 
whether private banking houses can deal in these currencies, 


APICUE, the Association for Intensifying Uruguayan-U.S. Trade expects 
that Uruguay’s foreign trade will be balanced by the end of the year, 
Meanwhile, wool and meat exports have decreased in volume, including corned 
beef to the U.S. There have been larger frozen mutton exports, especially 
to Greece. Most of the frozen beef has been moving to Europe and Brazil, 
but Uruguayans would rather see more going to Britain. Construction, 
recently the most thriving industry in the country, has also slowed down. 


The National Executive Council has recommended a 7 million peso bond 
issue for the modernization of the railways. Uruguay wants to purchase 22 
more diesel locomotives similar to the 26 recently bought from the U.S., 
which have proved highly satisfactory, 


The Uruguayan delegation to the General Assembly of the United Nations, 
opening in October, is headed by ex-Foreign Minister, César Charlone. The 
permanent delegate to the United Nations is Enrique Rodriguez. 


PARAGUAY 


Paraguay, whose standard of living is declining despite assistance from 
the Point-Four Program, continues quiet this month. 


On September 17, a cabinet crisis was averted by the appointment of 
Guillermo Enciso Velloso and Juan Ram6n Ch4vez as Finance Minister and 
Minister of Industry and Commerce, respectively. They replaced the former 
Ministers Ram6n Méndez Paiva and Evaristo Méndez Paiva. 
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BRAZIL 


Because of an extraordinary piling-up of circumstances, the record 
commercial debt which was worrying Brazilians in August was causing genuine 
alarm among United States traders in September. The necessity of buying 

’ wheat on the dollar market because of the Argentine crop failure; the stock= 

4 piling splurge brought on by the Korean war; the extraordinary growth of 

; petroleum imports; the necessity of meeting a $65 million obligation to the 
International Monetary Fund last June; partial failure of the cacao crop; and 

5 Brazil's failure, chiefly because of overpricing, to find foreign markets for 

4 its cotton and for important secondary products, such as hides and skins, 

' lumber, fruit, and tropical-forest products, have all contributed heavily to 
the plight. 


Although it had been hoped that exports of new coffee and cacao crops, 
combined with the effects of January import restrictions now beginning to be 
felt, might turn the tide after July, the debt to the U.S, at the end of 
August was up $3.5 million to a total of $198.5 million, according to official 
figures. U.S. businessmen set the figures at $250 million for the amount owed 
in this country, with a total commercial backlog approaching half a billion 
dollars, Germany and England being the other chief creditors. Thus it 
appeared certain that the huge deficit, amounting to at least a fourth of 
Brazil's yearly foreign-exchange earnings, cannot be liquidated nor 
appreciably reduced this year. 


American exporters, harassed by fears of either a moratorium or devalua= 
tion of the cruzeiro, have urged the U.S, Department of State to advise 
Brazil to accept a loan as a means of rescuing the national credit. Devalua- 
tion would, it is believed, lead to the bankruptcy of a large percentage of 
Brazilian importers thus compelled to pay 30% to 60% more in cruzeiros for 
articles already sold in Brazil but not paid for because of the exchange 
backlog. Unable to collect for their merchandise, American exporters would 


likewise feel the pinch. 


Luis Simoes Lopes, director of CEXIM (the export-import commission) 
believes that with relaxation of the various extraordinary conditions Brazil 
can weather the crisis without outside help by rigid rationing of imports, He 
has organized a "supply plan" for the second semester of 1952 which will 
permit only enough imports to keep the economy of the country going, with not 
a single dollar allotted for new equipment, machinery, factories, or vessels | 
whose purchase can be postponed, | 


Imports for the first four months of the year were up $125 million over 
the same period last year, with automobile and truck parts, chassis, and wheat 
showing the greatest increases, Even items listed as non-essential were 
purchased to a greater extent than in 1951, although not at all in proportion 
to total purchases, Some automobiles entered, in the proportion of about 
three for every seven trucks and buses, 


In the future, no foreign exchange will be allowed for purchase of 
automobiles. Anyone bringing an automobile into the country will have to 
Show income tax receipts proving that he has earned enough money abroad in 
foreign currency to pay for it. He will have to prove residence abroad of at 
least six months, and only one auto per family will be allowed. Even 
foreigners having their own funds in foreign currency can only bring in their 
personal automobiles after a year's residence in Brazil, or on condition that — 
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they invest 200,000 cruzeiros ($10,000) in real property in Brazil, No 
cruzeiros would be available for travel abroad except for official missions, 
which would be rigidly curtailed, nor for monthly allotments, gifts, 
inheritances, return passage to Brazil, cultural or military missions, or 
other non-commercial operations, 


Even so, outside observers are doubtful that any great reduction in 
imports can be made. Conservatively estimated, essential government 
expenditures and service on the government debt account for a third of all 
foreign exchange. About 88% of the value of imports in 1951 was for raw 
materials, foodstuffs, and manufactures classified as essential. Much of the 
remaining 12% classified as "less essential" is thought not to be susceptible 
to cuts, while if any stockpiling was carried on under the stockpiling drive 
of the past year it seems to be in private rather than government hands. 


A delicate situation has arisen over the German debt. A mission sent by 
that country to discuss means of liquidating the backlog was informed that, 
whereas Brazil has more than lived up to its end of an agreement to the 
reciprocal purchase of $115 million in goods, Germany has not half done so, 
When the Germans protested that Brazilian prices were above world parity, an 
agreement was worked out to sell goods at Brazilian prices, but allowing an 
exchange rate of 25 cruzeiros to the dollar. Upon the return to Germany of 
the mission, the agreement was announced as being retroactive for all German 
purchases in Brazil, although the Brazilian intention in the agreement was 
that it refer only to future purchases. A protest has been lodged with the 
German Government, 


The petroleum-imports crisis that threatened last month was solved with=- 
out inconvenience to the economy by an agreement with the oil companies which 
earmarks a certain percentage of all export revenues for payments on 
petroleum, Brazil, however, looking for a chance to save some oil dollars, 
which make up 28% of the dollar exchange and 14% of total exchange, opened 
talks with Iranian officials to consider the purchase of Iranian crude oil. 


The petroleum development law finally passed the Chamber of Deputies and 
its passage in the Senate seems certain, Stock in the government-controlled 
corporation thus created is so rigidly limited to Brazilians that natives 
married to non-nationals may not participate unless they hold their property 
separately, This is a qualification not even exacted for the office of 
President of the republic, and was the cause of heated debate. All petroleum 
activities, including exploration, drilling, refining, and distribution are a 
monopoly of Petrobrés, except that such companies as held concessions prior to 
June 1, 1952, will be allowed to operate until expiration of their concessions, 
at which time they will be absorbed by Petrobr4s,. 


The closing of the oil question was expected to leave Brazil's House of 
Deputies an opportunity for speedy action on the foreign exchange bill. This 
bill proposes to settle the question of remission of profits by foreign 
investors, who have in the past used the official exchange for remittances 
home on capital invested to considerable extent at free market rates or the 
equivalent. It would provide that only industries to which the government 
wishes to give special assistance have access to the official exchange for 
remittances abroad, The government is thought to be interested in securing 
passage on the bill as quickly as possible, since the U.S. Department of State 


is reportedly holding up release of further Point Four funds until the issue 
1s settled, 
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Beginning this month, Brazil is exporting machine tools to the U.S. 
Two American firms, William J, Lohn of New York City and Gibney International 
of Philadelphia, have received shipments of lathes from M&quinas Agricclas 
Romi," Ltda,, of Sao Paulo, The lathes, an all-Brazilian product except for 
their Timken roller bearings, are reported to be of standard quality and to 
enjoy a price advantage over American lathes. 


important new factories under construction are a cement plant at 
Itapessoca in Pernambuco and a saw factory at Jundiaf, Sao Paulo, The cement 
plant, using a 4,800 horsepower Diesel motor, will produce about 100,000 tons 
& year until power becomes available from the Paulo Affonso development, at 
which time production will be doubled. The saw factory, a Belgian and 


wee 


Frazilian concern, will produce 72,000 saws yearly from Swedish steel. 


Brazil's ports improvement program was furthered by the awarding of a 
contract to a Dutch firm for the dredging of 100 million cubic feet in the 
five harbors of AracajG, Dhéus, Paranagué, Itajaf{, and Laguna. The largest 
volume of dredging consists of cutting a channel 150 meters wide and 9 meters 
deep in the harbor of the booming coffee and lumber port of Paranaguéd, 


An increasing supply of fish protein may soon ease the burden on Brazil.‘'s 
struggling cattle industry. The Fishing Credit Corporation was authorized to 
rent three 50-ton deep-sea fishing vessels from the Latin American Trading 
Company for operation in Brazilian waters. Five 50-ton vessels from Denmark 
will be supplied the Fishermen's Cooperative of Rio de Janeiro, while 60 


small vessels will be distributed to jangadeiro fishermen of the Northeast. 


Secretary of the Navy Renato Guilhobel da Almeida visited the United 
States by invitation of U.S. Secretary of the Navy Robert A. Lovett. It was 
understood that talks on mutual defense would be undertaken, and that Admiral 
Guilhobel hoped to secure submarines, aircraft carriers, and other naval units 
needed in order to carry out commitments of the mutual defense pact. In this 
connection, the Rio newspaper Tribuna da Imprensa published the statement that 
these agreements call for uniform characteristics of U.S. and Brazilian units, 
but that French and other European bidders have offered units at lower prices 
than those quoted by the American builders. That question will also be 
broached during the present visit. 


Alberto Lleras Camargo, Secretary-General of the Organization of American 
States, visited Rio unofficially this month on invitation of President Vargas, 
in an interview with the press, he discussed the effectiveness of the 0.A.S. 
2S an organization for internal and external defense, its functioning through 
reciprocal aid and defense pacts, and its present activities regarding anti- 
espionage and allocation of scarce materials. It may be more than accidental 
that Lleras* visit should be timed to coincide with resumption of the defense 


talks, 


Brazilian policy in the U.N. this month took four channels. The first, 
of national concern, consisted of signing an aid pact whereby Brazil will 
receive the services of U.S. technicians, The others included support of the 
U.S. stand for the admission of new countries to the U.N. singly, with each 
country considered on its own merits; a declaration of the intention to urge 
the termination of the armed occupation of Austria; and the announcement that 
Brazil would advance the candidacy of Canadian Foreign Minister Lester Pearson 
for the presidency of the General Assembly, to assume office October 14. 


- 36 - 


Along Brazil's borders it was announced that the Brazilian commission 
of inspection and restoration of border markers was on its way to the 
Colombian border of Leticia, It was emphasized that the discovery of the 
headwaters of the Orinoco did not involve any change in the Brazil-Venezuela 
borders. Rumors had circulated that it would cause Brazil to lose a block 
of territory the size of the state of Sergipe. Regarding the Argentina 
border incidents (H.A.R. V: 6), Deputy Menezes Pimentel, chairman of the 
investigating committee, reported that the Argentine border patrol had not 
violated Brazilian territory in suppressing smuggling and cattle rustling, 
and that the incidents were caused solely by smugglers and rustlers. 


The national political scene was unsettled this month. It appeared that 
Oswaldo Aranhats démarches in favor of a coalition of all parties to support 
Vargas’ administration had not been entirely unsuccessful. Governor 
Kubitshek of Minas Gerais made a trip to Rio to see Vargas and on his return 
announced that the state of Minas supported the government for the sake of 
effective administration, regardless of any ministerial changes, 

Mineiro Minister of Justice Negrao de Lima, who had resented Aranha's a 
activities and who is expected to lose his cabinet post in the new unity 
move, declared that any changes Vargas might decide to make among his 
"confidential assistants" are exclusively his own business. Vargas firmly 
denied radio reports which quoted him as having announced that on his return 
from the conference of governors of the states of the Paran& River basin, he 
would appoint Eugénio Lucas Lopes minister of communications, Oswaldo Aranha 
foreign minister, and AntGnio Balbino minister of justice. Aranha was 
spectacular and capable both in world politics and as a friend to the U.S. 
during World War II. However, since Neves da Fontoura also has a record of 
capable guidance and cocperation, in the eyes of the U.S. the change would 


not necessarily be of great significance, 


_ Besides these probable changes, two changes of nearly equal political 
importance were made in the administration of the Bank of Brazil early in 
September, Luis Simoes Lopes stepped down from the directorship of the 
export-import commission to make room for Coriolano de G6ées, and José Stefano 
resigned as director of the credit department. His successor has not yet 


been announced. 


Vargas, in a speech to a labor meeting in Poérto Alegre, promised labor 
that the funds of the social security institutes would be spent in their own 
behalf, and that vacation resorts would be built for labor in every state. He 
also declared that labor mst hold elections for the purpose of "rotating" 
union heads, fiscal councils of the Institutes, and labor representatives on 
the labor courts, Since labor comprises the majority of the Brazilian 
citizenry it must prepare itself for participation in government before 
democracy can be attained. "The aspirations of the working classes are mere 
passing fancies unless they can find support among those in power," he 
declared. "We do not subscribe to the doctrines of those who would seek to 
abolish capitalism for the purpose of replacing it with an even more odious 
form of labor exploitation. We are seeking the harmonious and cordial 


cooperation of capital and labor on even terms." 


Governors of the seven states bordering the Paran& met in Pérto Alegre 
with President Vargas to discuss a development plan for the Parandé basin, 
Under consideration were agriculture, transportation, and development of the 
vast hydroelectric resources of the area, in projects to be financed by the 
states in proportion to their economic potential, with the federal government 


matching the appropriations of the states, 
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The grandiose urbanization plan for Rio de Janeiro which envisages 
puilding a subway, leveling Santo Antonio hill in the center of the city, 
and the opening of broad avenues and streets to eliminate the traffic 
congestion will cost about 10 billion cruzeiros (a half billion dollars) 
over a ten-year period. The proposed means of financing it involves 
increasing the tax burden of the city merchants by nearly 100%, A recent 
meeting of the city council to discuss this plan was broken up by commotion 
in the galleries, caused, of course, by the merchants. 


A separate bill in the national legislature allocating 25 million 
cruzeiros for a preliminary study of the proposed new national senate build= 
ing is opposed by the legislatures of Minas Gerais and Goids, They allege 
that it conflicts with another current project to begin pians immediately for 
founding the long-anticipated national capital of 500,000 inhabitants in the 


Minas-Goi4s region. 


In view of these plans, it might be wise to re-examine the plans for 
remodeling Rio, which involve an expenditure fully half that of Vargas?’ 
entire national rehabilitation program and which would undoubtedly result 
in an immediate influx of people from the farms. The desire to move the 
capital indicates that many Brazilians realize that the geography of Rio and 
its hinterland hardly seems to warrant the expenditure involved in preparing 
the city to accommodate a yet greater population. 


The railroads were the object of a brief but colorful strike again this 
month, In the small Minas Gerais town of Divinépolis, seat of the shops for 
the Mineira transport system, 300 rail workers struck for payment of June 
and July back wages and for a better supply system for the workers. When 
officials persuaded the men to return to work, their wives took over, 
Threatening to lynch the shop superintendent who tried to halt the strike, 
they cut telegraph and telephone wires. They forced trains to stop by lying 
on the railroad tracks. When the trains had halted, the irate women drove 
the crews from the locomotives and dumped the fireboxes, Twelve trains had 
been tied up before state officials settled the strike by a promise of 
amesty for the strikers and the prompt satisfaction of their demands, 


Josué de Castro, chairman of the U.N, Food and Agricultural Organization 
and author of the current best-seller, Geography of Hunger, was awarded the 
Franklin D. Roosevelt prize for 1952 by the American Association of Political 
Sciences, 


THE HISPANIC AMERICAN BOOKSHELF 
by 
R.H. 


John V, Watkins, GARDENS OF THE ANTILLES. Gainesville. University of 
Florida Press, 1952. Pp. 2hh, | 


Once more the University of Florida Press has produced an attractive book 
about Latin America. Prefessor John V. Watkins, a horticulturalist at the 
University of Florida, has a reputation as a popular lecturer, and this book 
is intended for the ordinary traveler rather than for the specialist. It 
consists of descriptions of botanical gardens, state forests and plantations 
in the islands of the Caribbean, which the author takes up one by one: Cuba, 
Jamaica, Haiti, Dominican Republic, Puerto Rico, St. Thomas, and the Leeward 
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and Windward Isles. Of all these places, Jamaica sounds most fascinating 
for the horticulturalists. In the course of his topographical account, 
the author gives us brief accounts of the history and characteristics of 
the plants seen, and an appendix provides a "Check List of Ornamental 
Plants Seen in Gardens of the Antilles." The style is occasionally 
repetitious, and there are a few misprints: Rio Peidras (p. 137) and 
M.J. Herskovit (p. 239). The printing is very good, and the section of 
photographs attractive. 


Charles C. Cumberland. MEXICAN REVOLUTION, GENESIS UNDER MADERO, Austin. 
University of Texas Press, 1952. Pp. 298. 


This scholarly narrative by an assistant professor of history at Rutgers 
University is the first of three project volumes on the Mexican Revolution, 
It covers the early years of the Revolution, down to the Huerta coup d*tétat. 
The central figure is naturally Madero, who is sympathetically portrayed. 
The account of the beginning of the Revolution is straightforward, and 
stresses the documented narration rather than the philosophical or 
sociological interpretation, When the three volumes of this series are 
complete, they should constitute the most authoritative account of the 
Mexican Revolution in English, 


Hassoldt Davis. THE JUNGLE AND THE DAMNED, New York, Duell, Sloan and 
Pearce, 1952. Pp. 306. 


The explorer=-author Hassaldt Davis has written accounts of his journeys to 
various inaccessible places such as Nepal and central Africa, He now gives 
us the story of the trip he made with his newly~-acquired wife Ruth along 
the coast of French Guiana and up the Maroni River, which separates the 
French possession from Dutch-owned Surinam lying to the west, The 
expedition was backed by the French government, for whom the author made a 
film and a detailed report. For the specialist, the report would be more 
valuable than this popularly: written travelogue, which is of course aimed 
at the general public, The first of the three parts of the book, "The 
Damned,"" describes the former penal settlement on Devil's Island. Davis 
was apparently the first investigator to be allowed to visit the main 
island; previously only the smaller islands of St. Joseph and Royale had 
been opened to outsiders. Shortly after entering the Maroni River, the 
expedition passed St. Laurent, and half way up the river the unexplored 
communities of the Bonis.were reached; they are described in the second 
part of the book. The last part of the narrative deals with the territory 
of the Roucouyennes in the upper reaches of the Maroni, The expedition 
reached the headwaters of the river, almost on the Brazilian border. The 
borderlands between the Guianas and Brazil are one of the last unexplored 
territories in the world, and a recent exploration further west from 
Venezuela into these lands aroused interest and some apprehension in border= 


conscious Brazil. 


John Gillin, THE CULTURE OF SECURITY IN SAN CARLOS, New Orléans. Middle 
American Research Institute, The Tulane University of Louisiana, 1951. 


Pp. 128. 


This study by the distinguished anthropologist of the University of North 
Carolina is Publication No. 16 of the Middle American Research Institute 
of Tulane University and bears the sub-title: "A Study of a Guatemalan 
Commmnity of Indians and Ladinos." San Carlos is pseudonym for San Luis 
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Jilotepeque, a village about ninety miles eat of Guatemala City. A 
companicn study by e junior colleague of Professor Gillin was reviewed in 
the last number of the Hispanic American Report: Melvin M, Tumin, Caste in 
@ peasant society. A case study in the dynamics of caste. Professor Gillin 
claims that he is taking up another aspect of this community, namely the 
culture of security. While this theme recurs frequentiy in Professor 
Gillin's study, this book is in reality a general description of the society 
of "San Carlos,"' as the table of contents will show: "The problem of 
security," "The situation," "The land and its products," "Habitations," 
"Food,'t "Clothing and ornament," "The need for money," "The social structure 
as a source of satisfaction and frustration," "Political and control 
structure," "Formal Christianity a la San Carlos," "The fiesta of the patron 
saint," “Informal religion and psychiatry," "The balance and threat of 
security." Perhaps the basic weakness of these studies of primitive 
communities is that they claim to throw light on the major problems of 
mankind, such as the quest for security, whereas in reality not mich 
significant information can be derived from them. This is no way diminishes 
the value of this book as a careful study of a Guatemalan community. 


SURINAM, RECOMMENDATIONS FOR A TEN YEAR DEVELOPMENT PROGRAM, Baltimore, 
The Johns Hopkins Press. 1952. Pp, 271. 


This is the eighth of the Reports of the General Survey Missions which the 
Johns Hopkins Press is publishing for the Internaticnal Bank for Reconstruc= 
tion and Development. Three of the earlier studies dealt with Latin 
fmerican countries, namely Colombia, Cuba and Guatemala. The International 
Bank sent the mission to Surinam at the request of the Governments of the 
Netherlands and of Surinam, The members of the mission were: Richard H, 
Demuth, Chief of Mission, W.V. Blewett, Adviser on Agriculture, Carl Flescher, 
Adviser on Industry, Mining and Power, J. Kenneth Pearce, Adviser on 
Forestry, Jacques Torfs, Economist and Arthur Wubnig, Transportation 
Economist. Surinam has a promising future. The production of bauxite is 
increasing, public and private capital is flowing in from the Netherlands, 
and Dutch technicians are becoming more available, Yet, although Surinam is 
about five times the size of the Netherlands, it has a population of little 
more than 200,000 people, about 2 percent of the population of the 
Netherlands, The mission presents a detailed ten-year plan involving the 
public expenditure of 100 million Surinam Guilders (about $53 million in 
U.S, currency) for the development of the territory's fertile agricultural 
land and vast forest resources, 
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